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We recommend for investment 


Coast Valleys Gas 
& Electric Company 


First Mortgage 6% Gold Bonds 
Due 1952 


Price 98 & accrued interest 
To yield 6.10% 





North eniiieel Light 


& Power Corporation 
30-Year 7% Sinking Fund 
Secured Gold Notes, due 1954 


Price 100 & accrued interest 
To yield 7.00% 


Descriptive circular BI-261 
will be sent on request 


H. M. Byllesby and Co. 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Philadelphia Boston Providence 





_ A Leading Bond 
Now Yielding 71/2% 


The yield on Cities Service Com- 
pany 7% Gold Debenture Bonds, 
Series D, is 714% at the present 
market. 


This bond is a direct obligation of 
one of the largest and most success- 
ful public service organizations in 
the world. 


Interest charges on these bonds 
have been earned at least 6 times 
over in every year since they were 
issued. Interest charges are being 
earned 10 times over at present. 


Send for bond circular D-15 
and illustrated booklet de- 
scribing Cities Service Company 
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GET THE FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 
and perplexity. Learn the facts about these particular issues and your judg- 
ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


The FinanciAL Woritp ResgarcH BuReAuU 
will prepare a special report for you on any secur- 
ity, listed or unlisted, issued in any part of the 
world. It will not be a mere opinion or generaliza- 
tion, but a comprehensive presentation giving every 
fact about the security that a stock or bond holder 
should know. The figures will be interpreted and 
analyzed for you with particular reference to future 
possibilities, and their meanings clearly explained. 











FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York 


Please submit price for a special report on 
aud state when you can have it ready for me. 
Name 
Address 


MAIL TODAY 


Facts will be brought out that are not usually given 
in a company statement. 


From such a thorough Special Report you will 
be able to quickly make your own deductions and 
determine whether to hold, to sell, to buy more. 


A small charge will be made based on the amount 
of your investment. Our answer to the coupon 
below, however, will cost you nothing. 
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SUBSCRIPTION RATES 


IMPORTANT 


before the change is to take effect. 


United. States and its possessions, Mexico and Cuba, $10.00 a Year 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Entered as second-class matter October 22, 1906, at the Post Office at New York, N. Y., 
U. S. A., under the Act of March 3, 1879 Copyright, 1924, by the Guenther Publishing Co. 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 

















OR thirty-six years we 
Fk have carried conservative 

margin accounts for thou- 
sands of individuals through- 
out the country. We solicit 
your commission business on 
this record of service. 


We will gladly discuss with 


you in person or by mail, 
our margin requirements. 


HORNBLOWER & WEEKS 
ESTABLISHED 1888 


42 Broadway, New York 
Telephone Broad 3320 














BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicage Stock Exchanges 
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CARL H.PFORZHEIMER & CO, 


Phones Broad 4860-1-203-4 25 Broad St., N.Y. 

















For Investment 


UNITED STATES CAN CO. 
7% Cumulative Preferred 


WESTHEIMER & CO. 


Cincinnati, O. Baltimore, Md. 
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Industrial 
Trustee Shares 


Metropolitan Trust Company of the 
City of New York, Trustee 
Representing Full Participation in Ten 

ing Industrials 

American Locomotive Co. 
American Tel. & Tel. Co. 
American Tobacco Co. 
American Woolen Co. 
Endicott-Johnson Corporation 
Studebaker-Corporation 
The Texas Company 
United Fruit Company 
VU. S. Steel Corporation 
Westinghouse Flec. G& Mfg. Co. 

These shares offer to every investor 
the possibility of participating in the 
ownership and profits of America’s great 
industries. They combine Piversity, 
Stability Safety Marketability. High 
Yieid. Profit 


Price at market 
Approx. $1134 per share 


Price subject to Market changes 
Book Value Over $14.00 
Circular F.W.-2 on Request 


THROCKMORTON & CO. 


INVESTMENTS 


115 BROADWAY NEW YORK 
Tetephone Rector 1060 
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INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


14 HE International Railways system was originally conceived by the late C. P. Huntington, creator of the 

Southern Pacific, and was developed by three great builders—Sir Wm. Van Horne, builder and developer 
of the Canadian Pacific, Gen. Thos. H. Hubbard and Mr. Minor C. Keith, the founder of the United Fruit 
Co. Mr. Keith is the President and the largest stockholder of International Railways of Central America. 


The Company owns about 600 miles, repre- 
senting over 90% of the railways in the Repub- 
lic of Salvador and Guatemala. It is exempt 
from all present or future taxes and is also free 
of all regulations. Its maximum rates have 
been fixed under its charter and the rates now 
collected are considerably below the maximum. 

The Company has no floating debt and has 
cash in bank of over $1,375,000, or more than 
sufficient to pay interest charges and preferred 
dividends for entire year. It has also other cur- 
rent assets. Over a period of many years the 


Company has never failed to earn a substantial 
surplus. 


The Company at the time of the creation of 
its first mortgage, covenanted: “not to issue any 
further bonds or create further fixed charges 
unless the total fixed charges on the bonds 
outstanding and those proposed to be issued at 
any given time taken altogether shall be cov- 
ered at least twice by the net earnings of the 
Railways for the preceding twelve months.” 
This unusual provision means that the Com- 
pany cannot increase its fixed charges any faster 
than it develops its earning capacity—that is, 
it must always keep its fixed charges down to 
one-half of its net earnings. 





_ The capitalization of this Company, which is chartered under the laws of New Jersey and control of which is held 
in the United States, is as follows: 


First Mortgage Bonds, due 1972 $ 5,863,000 on a 7% basis 


Divisional Bonds 4,580,000 ““ 744% “ 
10 Year 6% Notes due Feb., 1927 1,219,400 “ “84% * 
6% Notes due June, 1936 2,978,900 “ “8% “ 
5% Cumulative Preferred Stock 10,000,000 “ “934% “ 
Dividends on this stock have been paid up 

to date. Next quarterly dividend due Aug. 1. 

Common Stock (par value $100) 30,000,000 


on which the Company earned during the year 
1923, $580,978, or about $1.85 per share. 


For the first six months of 1924, the Company earned $2,647,618, showing an _ increase 
in gross Of $268,000—net $139,000; after a large increase for 1923 over 1922 earnings. 


FIRST MORTGAGE BONDS: The interest and sinking fund on these bonds is covered 34% times by pres- 
ent earnings and this entire issue will be redeemed at or before maturity by a cumulative sinking fund. 
Application will be made late this year to list these bonds on the New York Stock Exchange. 


DEBENTURES: Surplus earnings for 1923 after interest and sinking fund charges on all mortgage bonds, 


show over five times requirements on notes outstanding and five year average of over 3% times require- 
ments. 


PREFERRED STOCK: The dividend on the preferred stock is earned about 2% times. 


Listed on New York 
Stock Exchange and London Stock Exchange. 


COMMON STOCK: The net earnings of the Company on the common stock in 1923 were at the rate of 


about $1.85 and earnings for first six months of 1924 were $2.16 per share, against $1.65 for the same 
period in 


1923. 


The Common Stock, previously listed in London, has just been 
listed on the New York Stock Exchange 


Further information on request. 








F. J. LISMAN & COMPANY 


Members New York Stock Exchange since 1895 


Investment Securities 


20 Exchange Place 





New York 


While the above statements are not guaranteed, they are taken from sources we believe to be accurate. 
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The Financial World was established to diffuse the truth about invest 


tained this attit 





end will continue to de so, confident in its belief that as long as it Slings ¢ to this idael it can count upon red 


suppert ef the investing public. 
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The Trend of Things 


@ The week was opened with demand for stocks heavy; prices were rushed 
into new high ground; general confidence is apparent throughout the se- 
curities markets; initial buying orders this week were fairly well dis- 


tributed ; 


@ The sustained advance in recent weeks is predicated upon the belief that 
substantial recovery and revival in business and industry is in process; 
cheap and abundant supply of money is aiding the advance; 


@ While adhering to our position of preference for good income-produc- 
ing rails and utilities affording a substantial rate of return, we advise ex- 
tension of purchases to securities of essential, well- deflated industries. 


sustained advance in prices of securi- 

ties, one were to fail to give due rec- 
ognition to the abundance and cheapness 
of money as a primary cause, one would 
be guilty of failure to give heed to funda- 
mentals as influences upon the trend of 
markets. 

But, while giving to the money factor 
its just due of importance and recogni- 
tion, there are other factors of equal, if 
not of greater, import. 

Usually, the prices of securities are a 
reflection of the opinion of investors and 
speculators as to what is going to happen 

me time in the future. We can discover 
no reason for denying that the rise now 


1: in seeking an explanation for the 


in process is anything different. It is 
an expression of the weight of speculative 
opinion as to the prospects for a general 
upturn in business and industry. 

The advance which has been taking place 
in recent weeks has been predicated upon 
the belief that the forces which make for 
business and industrial activity, and gen- 
eral prosperity, instead of dulness and 
generally unsatisfactory conditions, are at 
work. 

We are convinced, as was stated in our 
review of last week, that inflation has 
come. 

There have occurred sharp advances in 
certain commodity prices. Reports indi- 
cate that preparations are being made for 


the expansion of mercantile business in 
the agricultural sections in a manner de- 
cidedly in contrast to the sort of business 
that has prevailed for so many months. 

Readjustment has been taking place in 
many industries since business began to 
retard and lapse into a state of lethargy. 

Authorities assert that the curtailment 
in industrial output which has been so 
marked and such a cause for worry and 
uncertainty, is at an end. 

In its monthly review of conditions is- 
sued this week, THE GUARANTY TRUST 
CoMPANY says, in part: 

“An interpretation of the recent trend 
of prices in the stock market as a possible 
indication of an early revival of business 
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must take account, among other factors, of 
the enhancement of values of investment 
as compared with speculative securities. 
The closer the correspondence between 
a stock and a good bond as regards cer- 
tainty of income from the security, the 
more similar will be the effect of prevail- 
ing interest rates on their respective mar- 
ket values. 

“The average price of 20 railroad stocks 
increased 5.53 points, or 6.6 per cent, from 
June 2 to July 15, and the increase for 
20 industrials was 7.25 points, or 8 per 
cent. While this classification of stocks 
does not represent a sharp distinction be- 
tween investment and speculative securi- 
ties, the greater advance in values of in- 
dustrial than of railroad stocks suggests 
the likelihood that expectation of an early 
improvement in general business has been 
an important factor in the rise of stock 
prices. 

“In the absence of any overshadowing 
issue to be determined by the election in 
November, it appears that the course of 
business in the intervening months will be 
shaped by economic conditions, without 
much interference because of political un- 
certainties. On questions directly related 
to business neither of the major parties 
has taken a position which threatens a 
drastic change of governmental policy. 
And the character of their candidates for 
the Presidency gives added assurance of a 
continuation of sane and capable leader- 
ship.” 

* * * 


With the prospect for business 
and industry such as it is, the ad- 
dition of the present favorable 
money factor serves to make the 
purchase of securities a subject of 
intense interest. High price stocks 
and bonds, on which the income 
return is small, can be disposed of, 
and higher yields taken advantage 
of. 

* * * 

N this issue of THe FINANCIAL WorLD 

a list of carefully selected bargains is 
published. Accompanying the list is 
comprehensive discussion, setting forth the 
merits of the ‘different recommendations, 
and discussing the important factors and 
features in the present situation. 


Advise Discrimination 
Because it is believed that we have en- 
tered a period of inflation does not mean 
that we recommend 
chase of 


indiscriminate pur- 
securities. We continue to ad- 
vise the exercise of discrimination. That 
is why specific suggestions have been 
made by the publisher of THe FINANCIAL 
Wor.p, who has combed the list of avail- 
able stocks and bonds and has selected for 
recommendation those which he _ believes 
present the most attractive opportunities. 

We have expressed our general prefer- 
ence for rails and public utilities. That 
such should be the case is logical, in view 
of the fact that rails are so far removed 
from the ceiling as to price advance pos- 
sibilities. 

But the outlook for business and indus- 
try is such that 


132 


we believe the investor 


should consider carefully the purchase of 
stocks and bonds of essential producers 
which have completed their process of de- 
flation and readjustment. 

It is believed that the list of recom- 
mendations presented by Mr. GUENTHER 
on Page 135 of this issue is as nearly rep- 
resentative of ‘diversification as is possi- 
ble. It represents a minimum of risk, and 
a maximum of profit possibilities. 


On the broad policy of investment and 
speculation, we take occasion here to re- 
assert our well-established conviction—if 
the investor will be careful to give proper 
recognition to values he cannot go far 
wrong, because values are certain ulti- 
mately to command their proper price in 
the securities markets. 


We are not of the opinion that the 
present advance will continue without in- 
terruption. For that reason we propose to 
watch just as carefully for the signs that 
will suggest the advisability of a change 
in investment and speculation positions as 
we have been in watching for and herald- 
ing the approach of inflation. 

2-2 


Decision on the part of France to 
abandon the Ruhr upon being given 
certain preference in regard to repa- 
ration payments was looked upon as 
one of the most favorable European 
developments since the completion of 
the Dawes Plan. 

* * * 


N the financial news of the week, the 

biggest event was the receipt of news 
from abroad to the effect that France had 
agreed to abandon the Ruhr if given 
priority to the first 26,000,000,000 gold 
francs collected from Germany in pay- 
ment of reparations. 


Doubtless the financial district hailed the 
news as highly encouraging and construc- 
tive, for it was the signal for a buoyant 
forward surge in stocks. 

Feeling is general that our economic 
position here at home is exceedingly strong, 
and, although attention is paid to devel- 
opments abroad, most of the confidence 








Inflation! 


NE of the most interesting 
questions of the day is 


whether or no the country 
has embarked upon another period 
of inflation. In the next issue of 
THE FINANCIAL Word, Mr. 
TuHomMAs GrBson, who is regarded 
as one of the country’s ablest prac- 
tical economists, will the 
question in his characteristically 
simple and comprehensive style. 


discuss 


The Date—August 9, 
“Inflation.” 


Subject— 


—THE Epirors. 























now being evidenced has been built up by 
the strength of the present domestic sit. 
uation rather than by any turn or promise 
in Europe. 


On the other hand, although it may be 
wise not to attach too great importance to 
European developments so far as our ¢e- 
curities markets are concerned, it would be 
idle to disregard the importance of early 
acceptance of and putting into effect of the 
Dawes plan for European restoration. As 
is illustrated in Mr. Brecer’s discussion jn 
this issue of the Copper situation in the 
light of the Dawes proposal, Americans 
assuredly have a deep concern in what js 
happening, and likely to happen, in Europe, 

It seems that we are nearing a solution 
of the big problem in Europe and real- 
ization cannot but have a beneficial effect 
upon sentiment and conditions at home. 


* * * 


Remarkable performance of U. S. 
Steel in the first half of this year, as 
shown in report of results of opera- 
tions for the period was one of the 


important items in the industrial 
news of the week. 
*x* * * 


N the first six months of the current 

year, the Unitep States STEEL Cor- 
PORATION earned all but $1 a share of all 
the year’s dividends, including the quart- 
erly extras. 


Net earnings for the June quarter 
showed a balance equal to $3.44 a share 
for the common stock. The results of op- 
erations were identical with the predictions 
made in a recent study of the steel indus- 
try and stocks published in THE FINANCIAL 
Wor.p, which also stated that, in view of 
the probability that BETHLEHEM STEEL 
would be unable to make a showing of net 
for the second quarter, the dividend on 


the junior stock was in a weakened posi- 
tion. 


Shows Trend In Industry 


The showing of U. S. Street for the 
various quarters in a measure indicate the 
trend of the industry, although the cor- 
poration may be making money when the 
rest of the industry is lagging, as is proved 
by its statement for the June quarter in 
contrast with that of BETHLEHEM STEEL. 
But, if STeev’s profits decline month by 
month, 
among 
profits. 


it is certain no other producer 
the important units can show real 


Monthly profits declined from $19,065,475 
in March to $16,048,011 in April, $13,419,- 
194 in May and $11,912,934 in June. The 
last-named month was one of the worst 
steel producers have experienced in years. 
The remarkable earning power of the cor- 
poration is demonstrated by the fact that 
in June its earnings were well in excess of 
the amount required to meet all charges 
and preferred and common dividends, in . 
cluding the extra. Depreciation, interest 
and preferred and common dividends for 
the June quarter were $32,805,960, 4 
monthly average of $10,935,320, or ap- 
proximately $1,000,000 less than June earn- 
ings. 
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of 306,429 barrels. 


The Mexican Oil Industry 


€ Total oil shipments from Mexico in the first six months of the current 
year showed a gain over those for the corresponding period of last year 


@ Apparently the revoluntionary activities south of the Rio Grande did not 
work the embarrassment upon the oil industry that the revolutionists 


might have wished 


for. 


@ Mr. Edwards is constantly in touch with the oil situation in Mexico and 
his facts and figures, therefore, can be relied upon. 


labor troubles and the never-failing 


L spite of revolutionary disturbances, 
“salt water” rumors, exports of light 


S and heavy crude oil, topped crude and dis- 
- tillates from Mexico for the first six 
e months of 1924 totaled 71,231,065 barrels, 
I as against 70,924,636 barrels for the cor- 


responding period in 1923—an increase of 
306,429 barrels. 

The leading shipper was the Transconti- 
nental Petroleum Company (subsidiary of 
the Standard Oil Company of New Jer- 
sey), which exported 15,559,810 barrels, 
an increase of 8,744,624 barrels over ship- 
ments during the first half of 1923. This 
increase was due to the heavy production 
from the company’s own wells in the 
Cacalilao field, as well as to the purchase 
of 30,000 barrels per day from the Mexi- 
can Seaboard. 

Dohény Shipments 


The Huasteca Petroleum Company (Do- 
et heny interests) shipped 15,188,087 barrels, 
which is a decrease of 1,536,804 barrels 
irom the 1923 period. This decrease, how- 
ever, does not mean a decrease in produc- 
tion from the company’s well, as during 
the first six months of the current year 
the company has built up an enormous 
gasoline business in the republic. Up to 


r- January 1, 1924, the Huasteca had been 
he selling its topped crude to the Standard 
ed Oil Company, but since that date had been 


engaged, on a large scale, in the gasoline 

and kerosene business on its own account. 

The allied Dutch Shell companies, “El 

er \guila” and “La Corona,” both showed 
al lecreases for the first six months of 1924; 
Aguila dropped to 4,796,529 barrels, 

-: or nearly 50 per cent less than the amount 
>. shipped during the first half of 1923. This 
lecrease is due principally to a strike of 





he 
a laborers, which began on March 22 
. ind was not settled until July 21. Dur- 
ef ng this period the company’s large re- 
- nery at Tampico was completely closed 
af down. The strike was one of the longest 
ie ‘nd most bitterly contested in Mexican 
| labor history. President Obregon re- 
catedly used his good offices in an at- 
~ tempt to bring the warring factions to- 
. gether, but it was not until four months 
ja had passed that peace was finally made. 
d The strike was occasioned by the laborers 
king a large number of impossible de- 
id nands on. the company, and it ended in 
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By JAMES EDWARDS 


Special Correspondent at Vera Cruz 


the usual manner of both sides making 
concessions. The Corona Company’s pro- 
duction was 8,526,066 barrels, as against 
11,267,624. barrels for the first six months 
of 1924. According to reports in Tam- 
pico, of late the Corona Company has been 
very successful in its drilling campaign, 
and its daily production is now said to be 
50,000 barrels of heavy oil. 

The gradual decline in production of 
the New England Fuel Oil, the Atlantic, 
Gulf & West Indies (Agwi Company), 
The Texas Company of Mexico, East 
Coast Coil Company (Southern Pacific 
Railway interests) and the Island Oil & 
Transport Company was reflected in the 
exports of those companies for the period. 

The Mexican Seaboard Company ex- 
ported 1,424,920 barrels, but it must be 
taken into consideration that in addition 
to this amount the company delivered ap- 
proximately 5,000,000 barrels to the Trans- 
continental Company in the Cacalilac dis- 


trict, and about 1,000,000 barrels to the 
Aguila Company in the light oil fields. 

The Mexican Gulf Oil Company (sub- 
sidiary of the Gulf Oil Company of Peénn- 
sylvania )and the Mexican Sinclair Com- 
pany each shipped about 6,500,000 barrels, 
which is considerably in excess of the pro- 
duction for the corresponding period of 
1923. 

The Penn Mex Fuel Company showed 
an increase of 64,932 barrels over 1923 
period, and it is expected that its ship- 
ments for the remainder of the present 
year will be sufficient to bring the total 
for 1924 to at least 500,000 barrels in 
excess of 1923 figures. It is reported that 
the company has been successful in bring- 
ing in a number of good producers in the 
Alamo pool. 

The accompanying statement shows, 
in detail, oil shipments from Mexico for 
the first six months of 1924, as compared 
with the corresponding period in 1923: 











Mexican Production Figures Compared 


Company Months 1924 Months 1923 — Decrease 
Transcontinental ........... iselitheaiaicaes 15,559,810 6,815,188 +8,744,622 
Huasteca Petroleum ............................ 15,188,087 16,724,891 — 1,536,804 
aL a ee eae sii 8,526,066 11,267,624 —2 7413 558 
Mexican Sinclair 2200.02.02... 6,570,067 4,089,103 +2,480,964 
Mexican Gult Off ....0ec 6,510,336 4,566,099 +-1,944,237 
Aguila (Mexican Eagle Oil)............ 4,796,529 9 373,122 —4,576,593 
EO ee es ese eins 3,398,320 3,632,346 — 234,026 
oe eee 1,941,552 4,709,078 — 2,767,526 
Empire Gas & Fuell............. Site, Loewe 1,085,337 + 824,059 
New England Fuel Oil....................... 1,371,942 1,968,345 — 596,403 
Agwi (Atlantic Gulf & W. L.). 1,104,300 1,926,821 — 822,521 
Mexican Seaboard ..........................«. 1,424,920 1,710,875 — 285,955 
LSS SIRS LE Iie eS 595,783 512,122 + 83,661 
ee a eee ce ee praes Sae 481,835 262,100 + 219.735 
Chaddick & Companiy ............::....-:.. 443,125 424,274 + 18,851 
[CLS a |” ce ee ee 389,202 597,922 — 208,720 
Unity Oil ............ er ON Nie 2 ae mew 376,332 390,701 — 14,369 
Panuco ‘Boston. ......... ee 365,008 172,048 +. 192,960 
oun a or oR! 2 ta ce er 212,104 147,172 + 64,932 
Continental Mex. ~:..:............ eles oe 66,351 62,650 + 3,701 
Cortez (Atlantic: Refine) - 22 ckewcnces 397,959 — 397,959 
CO ON ce nk Ne Nee i wat 88,859 — 88,859 

TI sits cskitantbitiiutidigiinsilitl ciate 71,231,065 70,924,636 + 306,429 


First Six First Six +Increase 
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A New List of Bargains 


@ In view of the profits earned from the list of Dividend Paying Bargains 
which were published in THE FINANCIAL WORLD'S issue of May 17 the 
additional list Mr. GUENTHER has compiled should prove a valuable 
guide to our subscribers. 


@ The new fundamental factor (i.e., inflation) as it affects security values 
has been embodied in this grouping of securities. 
of the most attractive opportunities Mr. Guenther outlines also his method 
of arriving at values which should prove instructive to the reader.— 


EDITORS. 


N my selection 
I of this addition- 

al list of in- 
come - bearing se- 
curities, whidh un- 
der existing condi- 
tions I consider at- 
tractive bargains, I 
have been guided by 
the fundamental 
theory of values 
compared with the 
relative rate of in- 
terest capital com- 
mands that was my 
basis for recommending the list of divi- 
dend-paying bargains, which appeared in 
THe FINANCIAL Wortp on May 17th. 

At the time the previous group of se- 
curities was recommended the stock mar- 
ket had not yet started in to discount the 
improved fundamental conditions. The 
recommendations were made in the confi- 
dent belief that eventually the true index 





By LOUIS GUENTHER 


In addition to a list 


Editor and Publisher, Tae FINANCIAL Wor_p 


of their value would find expression in 
higher market quotations and that mean- 
while they would produce an income on 
the capital invested far more attractive 
than the current interest rate on money. 

It is interesting to note, upon compar- 
ing the prices of these securities prevail- 
ing as this issue goes to press with what 
they were last May when they were first 
submitted to the consideration of our sub- 
scribers that with the exception of Amer- 
ican Telephone & Telegraph they all have 
registered substantial enhancement in mar- 
ket value. These price enhancements run 
from $15 a share in the case of Northern 
Pacific to $2.50 on North American. Even 
in the instance of American Telephone & 
Telegraph there has been a good profit 
when the value of rights to the new stock 
is added to the current price. 

But from the standpoint of producing 
the maximum income from the rental of 
capital, which primarily is the business of 
money, and which was the underlying 


theory of my recommendations, the cur- 
rent income yield on May 17 from the 
former group of ‘bargains was unusually 
attractive. It averaged from 68 per cent 
on Southern Pacific to as high as 9.7 per 
cent on Northern Pacific. 

Should the holder of these securities 
consider it advisable to dispose of them 
now his capital would have yielded not 
only the income produced by his dividends 
but also the profit that would be available 
from the increased value they now possess. 
This course I hesitate to recommend in 
view of the outlook for general betterment 
in business conditions. 

In publishing my investment suggestions 
from time to time it is my purpose to show 
that in the final analysis the conservative 


disposal by the investor of his funds can . 


beget substantial profits, plus the maxi- 
mum income yield, without involvng him- 
self in needless risks. In other words, it 
is my purpose to demonstrate that occa- 


sions are constantly recurring where the 














List of Bargains Published May 17, 1924 
Reprinted from May 17, 1924, Issue of THe FINANCIAL WorLpD 
Railroads 
Guenther’s May 15 July 28 1923+ Current 
Rating Company Price Price Dividend Earnings Yield 
B Jaltimore & Ohio, com. ............. ’ gihoe ss 5234 63 5.00 9.25 9.4 
B Chicago & North Western, com a lida 53 63 4.00 7.00 7.6 
A CR. L’& P. 6% pfd_...... utes 69 78 6.00 14.64 8.7 
A Great Northern, pfd. ......... aa 5714 67 5.00 9.41 8.7 
A ee ge fo Oc Re eee ese eee 100% 108 7.00 12.20 7.0 
A Northern Pacific, com. . Sly 66 5.00 6.68 9.7 
A Pennsylvania, com. ........... 431% 47 3.00 4.74 6.9 
A Pere Marquette, pfd. .... 64 71 5.00 34.09 78 
A See CO | | en ae eee 8814 95 6.00 11.07 6.8 
A EE oe ec ae ee acd ane ato ae 13154 143 10.00 15.74 7.7 
+Kailroad net per share based on 6 months ended March 31, 1924. 
Public Utilities 

A ee Ve 2g 2 a ae ea aE a ees: al 125% 123 9.00 11.35 7.2 
A Colorado Gas & Electric ... 355% 42 2.60 3.70 8.1 
A Consolidated Gas .... Porarnee Pee 62% 71 5.00 7.77 8.0 
A eS | a ei ee jcceee 104 106 8.00 13.45 77 
A Laclede Gas ............. CERES TES Oe are ee Ne ES DPE Pe 92 9934 7.00 15.29 7.6 
A ET CS ae OP OS | (| tc ae ee 921% 95 8.00 10.05 8.7 
A yp EIS SSS 2 2 Re ee ee ee ne er 43 52 4.00 7.67 9.2 
A NE SE a eee 43 55 4.00 5.87 9.2 
A Pe A TE oi ccnisnemninimnssniececieatininsgisentinn 24 26% 2.00 3.11 8.2 
A ES Ee Se Ne a eR EET TET 94% 101 7.00 10.90 7.5 
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investor can place himself in a position of 
, semi-speculator without straying far 
from his anchorage of security. 

No financial magicry is needed to play 


. role. All that. is required is a 
knowledge of values, the assurance 


their proper level, are herewith briefly 
summarized : 

BattimorE & Outo.—In case of a period 
of inflation of which there is a good pros- 
pect of entering in because of the rise in 
the prices of commodities the traffic -in 
the territory of the road would be greatly 


September, 1924, which should bring the 
price down to $64, or a yield of 9.4 per 
cent. From present appearance it looks 
like Frisco will break all earning records 
this year. 

INTERNATIONAL-GREAT NoRTHERN.—The 


of the continuance of dividends and inter- ~” : greatly road is now controlled by the New Or- 
est and a grasp of the earning trend all stimulated. It is also the highest yielding jeans, Texas & Mexico, which in turn is 
of which should be carefully contrasted of the railroad common stocks. owned by the Missouri Pacific. New Or- 
with the rate of money. It stands to rea- DELAWARE & Hupson.—Eventual seg- jeans, Texas & Mexico guarantees 4 per 
gon that if business conditions are favor- regation of the company’s valuable an- cent on the 6 per cent adjustment bonds, 


able the disparity between the price of 

| securities offering a better income 
yield than the money market can produce 
pital will be adjusted through cap- 

lowing into these better opportunities. 
This is what has happened to the previous 
jist of bargains, and the process has not 
been completed. 


In presenting to my subscribers an addi- 
tional list of income-producing bargains I 
have selected only securities with a current 
yield of more than 7 per cent per annum, 
with a probable upward net earning trend. 
In the present list I have included again 
Baltrmore & Ohio and Northern Pacific 
for the reason that neither one of these 
railroad stocks have fully discounted the 
improvement in*their status. Some dis- 
cerning subscribers when contrasting cur- 
rent prices with the high mark touched in 
1924 may assume that the public utilities 
and the rails do not make as favorable 
comparison as the industrials, hence the 
probability of earning substantial profits 
are correspondingly reduced. However, 
this is not a safe conclusion, for it must 
be remembered that the rails and the pub- 
lic utilities, after.several years of neglect, 
are just now coming into their own. 


My reasons for including each of these 


beyond the general theory of seeking out 
values and then allowing them to reach 


thracite properties provides an unusual 
speculative factor aside from the present 
good income yield and good earning power. 


NorTHERN Paciric.—Even around $66 a 
share the current income yield is 7.60 per 
cent, with the eventual likelihood of re- 
turning again to a 7 per cent dividend 
basis, the prospect of merging, and the 
probable distribution of its holdings in the 
Northwest Improvement Co. to stockhold- 
ers before such an affiliation. 

Cuicaco, Rock IsLanp.—Provides a good 
net earning outlook, high yield, and the 
possibility of a merger with the Southern 
Pacific, making it the only preferred issue 
of the combined system. 

Paciric Gas & Exectrric.—In addition 
to a high income yield there is to be con- 
sidered the vast eventual possibilities from 
the growth of California and from the 
development of its important water power 
facilities. ; 

MANHATTAN Ry. GvUARANTEED—Now 
that the earnings of the Interborough 
Rapid Transit are definitely on the up- 
grade the dividends it guarantees to Man- 
hattan can be taken care of and they 
should be increased from year to year as 
is stipulated in the new contract between 
these two properties. This should increase 
the current yield and tend to enhance the 
stock’s market value. 

St. Louis & San _ Francisco.—The 
road’s income bonds should pay $6 in 


and it may be reasonably assumed it will 
be able to pay the full interest rate in 
the current year. 

Hupson & MANHATTAN.—It has been 
showing progressive increases in net earn- 
ing power month by month for years. 
Now pays dividend on its preferred stock 
and is steadily working itself in a position 
where dividends on the common will be 
in line. This steady improvement in earn- 
ing power should place the company’s 5 
per cent income bonds on a high invest- 
ment rating. 

Missourt, Kansas & Texas.—The best 
earning year in the road’s history is in 
prospect, which makes the adjustment 5 
per cents even more attractive than they 
have been for the past year. In the event 
of a merger the status of these bonds will 
be further enhanced. They pay 2% per 
cent on October 1 next. 


AMERICAN AGRICULTURAL.—The com- 
pany has been vastly strengthened and 
earnings prospects materially improved by 
the rise in agricultural products. It is now 
safely out of the woods. 

AMERICAN Tosacco.—Though selling at 
a high price it is still relatively low based 
upon the value equation. Not only does 
it provide a good income yield but offers 
prospects of stock rights and increased 
dividends, which could be paid. 


(Please turn to page 151) 
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The New List of Bargains 
Public Utilities and Rails Current 
Guenther’s Market Current Current 1924 
Ratings* Company Price Dividend Yield High 
ES ao La TE ETS 63 5 7.90 6434 
ie ~ I hheins 120 9 7.50 122 
A NE RAC Se UENO Oe a en 66 5 7.60 67% 
A ek Bg eT eae ne 78 6 7.70 79 
A I iiss eicninnsbib chine 94 8 8.50 96 
B I ES TAT Ue a 47 3 8.50 52 
S° ee Oe be Oe Oe... 70 6 8.57 70 
B a. ae eee 54 + 7.40 56 ‘ 
B Hudson & Man. Ine. 5’s, 1957 .0.2...2........:0:0cssececeseeeseeeees 68 5 7.35 68% 
B 8 ee se | Ses 62 5 8.22 62% 
t Industrials 
B American Agr. Chem. 714’s, 1941 .00..0...00.--eeleeeeeeee 90 714 8.62 101 
A Aaa. TONE ocd. 145 12 8.25 15934 
A ON Eee I RE eto Sy i ee a eee 31 2.50 8.07 32 
A ements ee 14 1.20 8.57 17% 
A SERS RS ROLL Owe oan 97 8 8.30 9934 
B SS I i a 35 2.50 7.10 4614 
A ae a BEC CR EOIN Y Ret FO a 104 8 7.70 105% 
A IND ai cs Sosa cans a ieee ae 40 a 7.50 5234 
B ee RR a AT Se OOO 81 8 9.88 105 
A ee Ne ERS a a 32 3 9.40 3834 
*Ratings on bonds and Swift & Co. are supplied by Mr. Guenther but are not included in Guenther’s Appraisal. 
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Is Baltimore & Ohio a Buy ? 


@ The writer of this analysis describes the junior shares as the best specula- 
tive investment among the rails; 


@ Its holdings of Reading, generally overlooked by the average investor, 
netted B. & O. a profit equal to $12 a share; 


@ B. & O. has a demonstrated earning power of more than $13 a share and 
faces probability of a sharp revival in traffic. 


ALTIMORE & OHIO, common, is 
B currently selling around 63 to yield 

about 8 per cent, based on its $5 
dividend. Despite the fact that it showed 
a much higher earning power in 1923 than 
did Great Northern or Northern Pacific 
(even more than Southern Railroad), it 
is selling for less than these other $5 
dividend-paying railroad stocks. 


The reason, of course, lies in the net 
reported thus 1924: and the fact 
that the road faces some important financ- 
ing (which will materially add to fixed 
charges) in 1925. 


far in 


3ased on earnings for 
the first six months of 1924 net applica- 
ble to the common stock is running at the 
rate of about $7 per share yearly. 


Under-Surface Facts 


On the face of it this looks like a small 
margin for a railroad 
refunding operations. 


facing important 
However, there are 
other factors in the situation that do not 
appear on the First, B. & O. 
started its maintenance of way work earlier 
in 1924 than it did in 1923; this 


a large 


surface. 


made for 
increase in operating expenses 
which will be saved later in the year; sec- 
ond, B. & O. was very adversely affected 
by the period of business depression of 
recent months, especially as it applied to 
its bituminous coal and steel traffic; third, 
comparisons of net of the first half of 
1923 with the same period of 1924 are 
misleading due to the fact that traffic was 
unduly stimulated in the 1923 period and 


unduly depressed in the 1924 period. 


However, as readers of THE FINANCIAL 
Wor_p know, all the foregoing is already 
reflected in current market prices. It is 
not these easily known things on which 
intelligent speculation is based, but on the 
important unknown _ things—specifically 
what will the net of the last half of 1924 
be? 

Demonstrated Over $13 

In 1923 B. & O. demonstrated that it 
could earn more than $13 per share on 
the present freight rates provided it re- 
ceived a good volume of business. Our 
primary consideration, therefore, is to 
make an intelligent estimate of traffic pos- 
sibilities during the coming months. As 
was indicated in last week’s issue of THE 
FINANCIAL WORLD, it is our judgment that 
we are in for an era of inflation. On con- 
sideration it must become apparent that a 
road like B. & O. serving the now stag- 
nant steel and soft coal industries, will 
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be a great beneficiary of a revival in those 
essential industries; it is also obvious that 
in any era of inflation these basic indus- 
tries must thrive. On this theory I be- 
lieve that a very sharp increase in traffic 
will soon be coming to B. & O.—carrying 
with it a sharp gain in net earnings. 


Now, insofar as the new financing is 
concerned: some of it has already been 
done on a 6 per cent basis; the bonds are 
now selling at a premium, and it would 
not be surprising if the remainder of it 
could be done on more favorable interest 
rates. In any event the increase in inter- 
est charges made necessary by these re- 
funding operations would be a long way 
from impairing the integrity of the com- 
mon dividend. In connection therewith, it 
might be well to point out that new financ- 
ing is bullish in a bull market and bear- 
ish in a bear market, generally speaking. 


Unquestionably the bankers of B. & O. 
will pick the psychological time to do this 
financing. The man who purchases B. 
& QO. common at current market prices is 
therefore speculating on the probability of 
a sharp improvement in traffic during the 
coming months and on the certainty that 
operating expenses in the maintenance of 
way department can be curtailed, thus 
favorably affecting net earning power. I 
do not know what the B. & O. net for 
1924 will be; I do estimate it can easily 
approach the $10 per share figure if the 
inflation era comes along soon—and every 
week indicates it is on the way. 

B. & O. with a demonstrated earning 
power of more than $13 per share in 1923 
and the prospects of a sharp revival in 
traffic during the last half of 1924 is in 
position to report progressive increases in 
net from month to month. Doubtless ad- 
vantage will be taken of current favorable 


bond market to anticipate some of the 
—and of course an improvement in net 
demonstrating the integrity of the com- 
mon dividend will aid such financing. 
There is another important speculative 
factor in the B. & O. situation of which 
little has been heard recently. This is 
the road’s very important Reading hold- 


ings. A tabulation of these holdings, giv- 


ing cost and current value will be found 


accompanying this article. It will be 
noted that B. & O. has made a profit equal 
to $18,442,058, or more fhan $12 a share 
on its Reading stock purchases. So far 
as can be determined the road still holds 
its “rights,” and of course does not have 
to exercise them until January 1, 1926. As 
Reading is grouped with B. & O. in the 
tentative consolidation plan there is little 
question but that B. & O. will retain its 
Reading stock (it is collateral for mort- 
gage) and sell the coal holdings. It may 
exercise its option first. That at least is 
what Pennsylvania did with its Pacific 
Oil holdings, and Pennsylvania is under 
the same banking management as B. & O. 
At any rate the value of the Reading 
rights amounts to more than $8 per share 
of B. & O. common. 

Taking it all in all it appears to me 
that B. & O. is one of the soundest specu- 
lative investment purchases in the rail list. 
It faces the probability of a sharp in- 
crease in traffic (and a reduction in ex- 
penses), new financing (which can be best 
done when junior securities are selling at 
attractive levels), and the speculative pos- 
sibilities in the Reading situation both 
from the standpoint of its holdings of 
Reading rights and merger possibilities. 

Guenther’s Independent Appraisal 
of Listed Stocks rates B. & O. com- 

mon “B.” 














Baltimore & Ohio’s Reading Holdings 
Cost Current 
per Total Market 
Description No. Shares Share Cost Price Profit 
Reading, com. ............ 200,050 $27.88 $5,576,924 $61 $6,625,656 
Reading, Ist pfd........ 121,360 44.58 5,395,329 364 980,589" 
Reading, 2nd pfd...... 285,300 38.43 10,963,935 3614 550,629* = 
Reading “Rights”. ...... Se one 22 13,347,620: 
Total Profit SAE eR RST ee $18,442,058: 
Equal to $12.14 per share B. & O. common stock 
*Loss. 
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ESPITE further 
1) minor cuts in 

crude and _ re- 
fined prices reported dur- 
ing the past week oil 
stocks practically stood 
still. In other words, it 
appears that current 
market prices of the oil 
shares have about dis- 
counted the immediate 
unfavorable profit pros- 
pect. With oil selling at 
prices yielding no profit 
to most producers a 
condition exists that cannot be expected to con- 
tinue indefinitely. 

We see no reason to change the view expressed 
during the past two weeks that the next important 
change in crude and refined prices will be an up- 
ward one. Before this takes place there may 
very well be minor revisions. The fact remains, 
however, that the season of maximum consump- 
tion is now on us and that August should see 
substantial inroads made on our surplus of crude 
and refined oil. This of itself would be enough 
to warrant taking an optimistic view as to the 
future market action of sound. oil stocks. 

There is another factor entering which is of 
equal importance. That is the probability of a 
general raw material price inflation. It has been 
discussed in the current and last issue of THE 
FINANCIAL Wor tp and will again be discussed in 
next week’s issue by Mr. Gibson. There certainly 
is no reason to expect the oil industry to ignore 
a general rise in commodity prices. It may be one 
of the last to join the procession and oil stocks 
may lag somewhat but it must be borne in mind 
in this connection that the market level in the oil 
group is low and that there has been no occasion 
yet for the very large short interest known to be 
in this group to cover. 

Judge Gary of the Steel Corporation went on 
record three months ago predicting good business 
after the election and possibly a month before; 
this week he reiterated that prediction. Good 
business means operations at a satisfactory profit. 
What this would mean to the oil industry is illus- 
trated by a survey just completed in connection 
with the overproduction of oil. It was by the 
\arland company. Some 200 companies replied 
to the questionnaire, included some of the largest 
units in the industry. In the two and one-half 
vear period ended with 1923 it was estimated that 
i loss of about 40 cents per barrel was incurred 








The Oil Situation 


during that period. While no such figure can 
be more than an estimate there is no question but 
that the producing oil industry has been operating 
at a loss and it is this uneconomic condition that 
must be righted and can only be righted by higher 
prices. 

THe FINANCIAL Wor tp has pointed out that 
the most important single factor in determining 
future price movements of oil stocks is the future 
trend of crude and refined prices. This prac- 
tically means the future trend of crude as that 
largely determines refined prices. Posted prices 
for crude today are substantially less than the 
average price of the past two and one-half years, 
and therefore the oil-producing companies are to- 
day suffering greater than average losses. All 
these things are known and are reflected in the 
present price of oil stocks. 

To speculate intelligently in any common stock 
some sound forecast of future net earnings must 
be made. From all present indications the next 
vital change in the earning trend of the essential 
oil industry will be upward. As has already been 
stated the present market level is low and the 
upward trend in oil prices will be helped by a 
general advance in raw material prices. Further- 
more, just as the upward trend in other raw ma- 
terial prices will help crude oil as a commodity 
to advance so can the broad upward movement 
in stock prices that precedes an era of inflation 
be expected to help oil stock prices to advance. 


For the man who desires to add some oil stock 
to his list the following are recommended. The 
reasons for this selection were given in the July 
19th issue of THE FINANCIAL WorLpD when a 
constructive position was first taken toward this 
group after having for several months advised 
leaving it alone. 

Low Closing Gain 


High of price price from 


Name of Company 1924 July16 July3l low 
Atlantic Refining...140% 78% 84 5Y4 
Marland Oil ........ 42 29% 31% 23% 
Pane CO ....... 58% 45% 48 2 
Prairie Oil & Gas..269 196 212 16 

Standard of N. J... 42 34 3534 13% 
Standard of N. Y... 48 38% 40 1% 
i SS ce 453% 38% £40 1% 
Tidewater .............. 151 119 126% 7% 
VeRO: oo .... 694% 61 64% 3% 
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The ‘“‘Dawes”’ Plan and Coppers 


@ Means more to Copper than any other U. S. Industry—America and 
Asia Copper Consumption more than double pre-war—Europe far be- 
hind 1913—Dawes Plan means business stimulant for Europe to work 
and earn—Payments impossible unless Europe works and earns—Trade 
Revival when Europe settles down to work and earn. 


@ Europe has other materials—For Copper must depend on America— 
Recovery of European Copper Consumption merely to 1913 figure 
would mean world output equal to maximum in war-boom 1918—With 
“Normal” European demand, world consumption would exceed capacity 
of works existing and planned. 


faith by Europe, and put in operation, 

it will mean more to copper metal, and 
to American copper securities, than to 
probably any single American industry. 

For nearly four years, copper and the 
coppers are in the dumps. Copper is one 
of those few commodities that sell cheaper 
than pre-war—not “relatively” cheaper, 
but absolutely cheaper in price. 

The United States nearly doubled its cop- 
per consumption in 1923 over 1913. Asia 
more than doubled. The Asian-U.S. con- 
sumption reached 1,700-million pounds in 
1923 versus 800-millions in 1913. It ex- 
ceeded the maximum war-time record. The 
gain surpassed any 10-year gain in history 
in war or peace time. 


L: the Dawes plan be accepted in good 


Europe Lags 

But Europe lags. Without Europe, the 
wonderful performance of America and 
Asia is like a wonderful performance of 
Hamlet might be without the Dane. 
Europe (pre-war) in 1913 consumed about 
134 times the combined consumption of 
America and Asia, or 1417-million pounds; 
in 1923 only 956-millions, or but 56 per cent 
of America and Asia. European normal 
ought to be 2270-million pounds yearly con- 
sumption of copper by 1923-24, figuring 
only 6 per cent annual gain over 1913. The 
gain in Europe pre-war, and the gain in 
America and Asia since 1913 is greater. 
Europe is approximately 1300-millions un- 
der normal. 

Were European “normal” requirement of 
270-millions of pounds of copper a year, 
in force, with the current 1700-millions 
annual demand by America and Asia, we 
would have approximately 4000-million 
pounds annual demand for copper. That 
exceeds the effective capacity of world 
refineries and smelters operative as of 
1924-25 by about half a billion pounds a 
year. It far exceeds maximum annual 
consumption of copper by the world in 
war-time, which was 3300-million pounds 
in 1918, 

Must Buckle Down 

The Dawes plan means that Europe 
must buckle down to work, and to com- 
merce, and to earn, to pay its debts, for, 
paying debts means to work and to earn. 
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No property is commandeered, whose 
liquidation would liquidate the debt. Even 
where the German Consolidated Railways’ 
debentures may liquidate part of the debt, 
and yield ready cash or cash-credits, the 
Dawes plan assures that Germany must 
buckle down to work and earn to meet the 
interest charges on the railways’ deben- 
tures. No more, as, since 1919, can rail- 
roads perform the hollow motions of being 
busy, and the German Treasury meet their 
deficits by printing fresh batches of paper 
marks. At every angle of the Dawes plan, 
the plan aims to promote genuine business 
—to work and earn. The foreign loan, 
probably in large part American, to estab- 
lish sound gold reserves, or gold credits 
by the “Greek System” (gold reserves held 
abroad), tends to assure that the proceeds 
of work and earning will accrue in sound 
gold marks. 


The Dawes plan boils down to a prime 
business promoter: a stimulus to work and 
earn. 


The 1872 Recovery 


The great post-bellum boom of 1872 
came seven years after the Civil War, as I 
showed last week, under conditions very 
similar to what may happen by 1925, 
seven years after the Great War. Then as 
now we had seven years of inflammable 
militantisms in Europe, the United States 
and Mexico. When those came to an end, 
and France went to work to earn and pay 
the five milliards, and when England ac- 
knowledged and paid to us the “Alabama” 
claims, and Diaz started the building of 
Mexico, a world-wide trade revival and 
boom ensued. 


Russia Will Reopen 
When Europe settles down to resume 
work, and to earn, and to pay its debts, 
and to stimulate markets to help it do so, 
it is reasonably certain that the re-opening 
of Russia, too, to trade, will follow—or 
accompany. 


When the trade revival comes to Eur- 
ope and the world, this will be the re- 
markable position of copper, and why cop- 
per ought to profit from the Dawes plan 
more than almost any other single Amer- 
ican industry: namely— 


Whereas in the trade revival, Europe 
has her own or independent supplies of 


iron and steel, coal, cement, lumber, hides 
and leather, foodstuffs, oil, chemicals, 
wool, lead, zinc and other metals and ma- 
terials, Europe must depend on America 
for her copper. Europe had to depend on 
America for copper pre-war. She must 
depend on us for copper even more, post- 
war. That is why American copper should 
profit most from trade revival in Europe, 
the more so in sharp contrast to the pres- 
ent position of European copper consump- 
tion being so far under normal. 


Europe’s Smelter Output 

The following figures indicate Europe's 
own smelter output of copper from Eur- 
opean and imported ores and mattes; her 
import of merchantable copper from the 
U. S., and her consumption in 1913 pre- 
war, in 1923, and what ought to be nor- 
mal consumption in 1923-24 at 6 per cent 
growth annually over 1913 (in millions of 
pounds) : 


Europe’s Copper Requirements 


Theoretic 

1913 1923 Normal 
Smelted, Europe... 426 156 160 
Import from U. S. 905 676 = 2050* 
Consumed .............- 1417 956 2270 


*Including Chile (U. S. owned copper), 
etc. 

Europe, as also Asia, must depend for 
their copper on the United States even 
more than pre-war, because other sources 
of production have heavily declined. 
There has been 275-million pounds per an- 
num decline in output in Europe, Aus- 
tralia and Japan in 1923 as against 1913 
(including a small amount in Canada and 
Mexico). The gain in Katanga (Congo), 
which is to be refined in Europe is only 
73-millions, in 1923 over 1913. 


Russian Works Dead 

Russian works are hors de combat 
several years idleness due to lack of tech- 
nical direction and replacement of machin- 
ery under the Soviet regime. The Rio 
Tinto district of Spain and Portugal pro- 
duces pyrite ore. It is hard hit by Amer- 
ican sulphur undermining the pyrite mat- 
ket, and may be further hit when and if 
Spanish exchange improves. Mannsfield, 


fter 


Germany, Europe’s leading producer atter 
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ie Rio Tinto district, has gone into bank- 


wers 


u 


uptcy in 1924. Available ore reserves 


gouged out in the War. Years of 

development or “dead work” are 
| to provide more ore tonnages “in 
’ in the thin veins. The company has 
unable to pay the cost of operation 
levelopment since the War, not even 


aying paper marks, and not even de- 


high price of silver by-product, and 


company owning its own coal mines, 


‘ries, manufacturing works, potash 


nd chemical works, etc. Australia was 


gutted in the War. Higher costs on 


maining lean ore has shrivelled output. 


e figures tell the story: 


Pounds 
‘s output of Europe, Aus- 
tralia, Japan, Canada and 
\lexico, 1913 iissisdiatclecsmeigmsslicisetial 
. 8 PRA on ae 458,000,000 
OR ay Oe a ee ee 275,000,000 
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alia 


Depends on America 


) whenever the Dawes plan may bring 
e revival to Europe, more than ever 
t Europe depend on American copper. 
taly presents a large potential demand 


railway electrification, power stations 
transmission lines, and general indus- 
electrification. Italian coal produc- 


tion is negligible, and its import from 
abroad costly. The same applies to fuel 
oil. The conditions favor electric and 
especially hydro-electric installations. The 
demand in France and Belgium is for 
railway electrifications, and some giant 
transmission projects. Germany offers a 
fruitful field for restoration of her pre- 
war specialty; the manufacture of machin- 
ery and instruments for the world. Ger- 
many built many war-time and post-war 
power plants, which may, perhaps, dimin- 
ish need for fresh copper in exceptional 
amounts in this special field. England 
and Ireland require electric machinery at 
home and for the Dominion markets. 


Russian Market Mystery 


The Russian market for copper is al- 
most unplumbable. The same can be said 
of the Succession States of eastern Eur- 
ope, and Asia Minor. These latter mar- 
kets may prove particularly profitable 
fields for German and French endeavor. 
German and French business men and 
financiers are better familiar with those 
markets, and will be able to extend credit 
in those (and other) fields that they know 
intimately, so soon as German and French 
credit, themselyes, may be restored, in 
terms of dependable currencies. 


England and Germany, in particular, lag 


The Railroad Rate 


HE recent 
decision of 


the Inter- 
state Commerce 
Commission 
in the matter of 
freight rates on 
grain and_= grain 
products contains 
a number of vital 
and _ interesting 
points. The Com- 
mission has fre- 
quently been ac- 


ed of prejudice and unfairness, but 


criticisms usually originate with 
le who never read the full text of 
numerous decisions. 


e report of the Commission in the 
under review is too voluminous to 
it of a complete discussion, but a 
of the fundamental points may be 
hed upon. It was shown, among 
r things, that if the full benefit of a 
tion of 10 per cent in rates were 
crue to the farmer the gain would 
int to an average of about $12 per 
for each farm; that the farmer 
ld not get the benefit of the reduced 


‘cs; that he would be the greatest loser 


ll if transportation facilities were 
‘ered inadequate because of insuffi- 
t earnings; and that the daily fluctu- 
is in grain and grain products were 


cater than the contemplated reduction 
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in freight rates. Finally, and most perti- 
nent of all, the Commission pointed out 
that it had no power to reduce rates to 
a point where the roads would be un- 
able to secure a fair return on property 
value, and that if grain rates were re- 
duced it would be necessary to increase 
the rates on other products. 

These points are elementary enough 
and no reasonable man will care to dis- 
pute them. Nevertheless, the fact re- 
mains that political demagogues have 
persistently attempted to implant in the 
farmer’s mind the idea that he was being 
ruined by high freight rates. It would 
appear from the official record quoted 
above that the salvation of the farmer 
would, at its best, be $12 per year, or 
say $2.50 per capita. 


Commissioner Potter’s Opinion 


Commissioner Potter, who has the 
rare faculty of being able to think clearly 
and at the same time express himself in 
understandable and non-technical lan- 
guage, filed a separate opinion. In this 
opinion, while concurring with the state- 
ments of fact embodied in the decision, 
he brought out some very interesting 
high lights of his own. The following 
excerpts are worthy of attention: 

“The view that in determining the rea- 
sonableness of rates weight must be given 
to the right of carriers to a fair return 


far behind what ought to be their normal 
copper consumption. The reasons are 
manifest. This pair used 880-million 
pounds pre-war in 1913; in 1923 only 446- 
millions, They are 960 millions under-nor- 
mal, if we reckon a normal growth of only 
6 per cent yearly that 1923 should have 
shown over 1913. 


A Novelty 


It is significant that non-belligerent Scan- 
dinavia uses more copper than pre-war, a 
novelty among European nations. Scandi- 
navia’s progress would be farther ahead 
were it not retarded by the backwardness of 
Europe at large. 


While it is true that France, Belgium and 
Italy used a little more copper in 1923 than 
1913, this was owing chiefly to reconstruc- 
tion in the war zones and to special railway 
electrification in France. The amounts are 
still very far below what ought to be re- 
quirements of this trio, were finances and 
the politico-commercial atmosphere clearer. 


It is not to. be presumed that the DAwes 
plan will produce abruptly, and forthwith, a 
mushroom expansion in Europe’s consump- 
tion of American copper; that Europe will 
suddenly swing into her “normal” of 2270- 
million pounds annual versus 956-million 


(Please turn to page 148) 


Decision 


upon the value of their property is not 
based upon Section 15a, but on common 
law and constitutional right as it existed 
and still exists independent of that pro- 
vision. That section has not enlarged the 
rights of the carriers to a fair return. It 
was designed as a practical guide and plan 
for safeguarding the rights of carriers and 
shippers and to assure a consistent policy 
in carrying out the law which theretofore 
existed.” 


“In order that the public may be pro- 
vided with efficient transportation it is 
essential that by some means a fair re- 
turn on the property devoted to the serv- 
ice be provided. Railroads are not chari- 
table institutions and no one is entitled to 
their service without making full payment 
for it.” 

“The most that is claimed is that pro- 
ducers would be benefited. The amount 
per bushel, or per 100 pounds involved in 
the reduction asked for is no more than 
current market fluctuations from day to 
day. The middleman or dealer might 
benefit, but not a penny would ever reach 
the producer.” 


“The talk about the freight rates on 
farm products and the Esch-Cummins Act 
as being responsible for, or having the 
slightest effect on the condition of any 
part of the agricultural industry is a col- 
ossal exhibit of unsoundness and _ insin- 


(Please turn to Page 156) 
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q A Story of Allis-Chalmers and— 


A Remarkable Situation 


@ In the first half of the current year, this company earned two-thirds as 
much as was earned in the full twelve months of last year; 





@ Earnings of almost $4 a share for the common in the first six months of 
1924, indicates possibility of $10 being earned in the full year; 


€ Both preferred and common stocks afford an attractive yield and their 
dividends are reasonably safe. 


T this writing, ALtis-CHALMERS 
common stock is selling for about 
one dollar more than the amount 

actually earned by the stock in the past 
seven years. In the past seven years, the 
company has put back into the property 
an amount equal to two-thirds the pres- 
ent quoted price of the stock. 

Recently, the common shares suddenly 
came to life, when it became known that 
the company, in the first six months of 
1924, earned a balance for its junior shares 
equal to $4, which compares with a net 
of $6 a share earned in the full twelve 
months of 1923. 


Prediction Fulfilled 

The common only earned about $4 a 
share in the first nine months of last 
year, at the close of which period, Tue 
FINANCIAL WorLp predicted a showing for 
the full year of about $6 a share. In the 
December 1 issue of THE FINANCIAL 
Wor pb, a staff contributor recommended 
ALLIS-CHALMERS common, then selling at 
43, as an attractive purchase, on the theory 
that the dividend appeared to be safe, the 
indicated earning power was such as to 
justify anticipation of a substantial im- 
provement in 1924, and because the yield 
obtainable at that time was better than 
9 per cent. 

Those who followed the advise given 
December 31, 1923, and still retain their 
stock, have a paper profit of about 14 
points, and have been enjoying an un- 
usually high return on their investment. 

The shares at this writing afford a yield 
of seven per cent, which in the writer’s 
opinion, is very attractive for a stock 
which is so strongly fortified. 

Last year, the company showed a highly 
satisfactory increase in manufacturing 
profits, as well as a substantial gain in 
net for dividends. There was a gain over 


By a Staff Contributor 


1922 of nearly $2 a share in net for the 
common. 

One of the striking things about the 
company is the strength of its financial 
position. At the close of last year, the net 
quick assets totaled $24,604,825. That was 
a substantial gain over the previous year’s 
working capital. 

But the important point is, the company 
has no funded debt, and there exists as 
prior call upon earnings, only $16,500,000 
of 7 per cent preferred stock. In other 
words, the company closed 1923 with quick 
assets amounting to $8,104,825 in excess 
of par for the senior shares. 

Last year’s total of quick assets repre- 
sented a gain over the total reported at the 
close of 1916 of seventy-five per cent. In 
that seven year period, the company has 
not done any financing, so that the expan- 
sion in working capital—which is another 
way of expressing the strengthening of 
the financial position of the company—has 
come from undivided earnings. 


$8,000,000 Cash 
The company’s cash box contains more 
than $8,000,000 in cash or its equivalent. 
That means that, should there come about 
a very substantial growth in gross busi- 
ness, calling for financing, the company 
would not have to turn to bankers or in- 


vestors, but would be able to take care, 


of it out of its treasury. 

In 1921 and 1922, the company just 
managed to squeeze through with a bal- 
ance above common stock dividend require- 
ments. But the fact that it did squeeze 
through those two years without a deficit, 
and that it still was able to maintain such 
a strong financial position, speaks well for 
the stability of the company. It is to be 
remembered that the turnover in a year 
for this company is not rapid. Its busi- 
ness moves slowly rather than fast. 

Last year’s gain in value of shipments 


to customers was 23 per cent, and it per- 
mitted a showing of the largest manufac- 
turing profit in the past three years. It 
also is interesting to note in passing that - 
the company included in its operating ex- 
penses for last year an amount for main- 
tenance, depreciation, and standard devel- 
opment, that was about equal to the final 
net for dividends on the preferred and 
common stocks. 


Financial Position Important 

Going back to the subject of work- 
ing capital, or financial position. The 
effect of the maintenance by this com- 
pany of such a strong volume of quick 
assets is to enable the company, when 
there is depression in its business, to 
finance its current needs without recourse 
to the outside. It is not necessary to dor- 
row money, and pay interest to outsiders 
in order to carry inventories through 
periods of dulness, or in order to do the 
other financing that is necessary. And, by 
keeping its treasury well supplied, and its 
current assets well in excess of current 
liabilities, when good times come, and 
larger inventories are required, and operat- 
ing expenses are larger, the company is 
in a position to go ahead without loss of 
time and without financing. 


Preferred Yield High 

The senior shares are selling to yield 
about 7.3 per cent. In 1922, they sold as 
high as 104, fully eight points above the 
present quotation. I consider the invest- 
ment position of these shares nearly im- 
pregnable. They have no bonds ahead of 
them, their dividend can be considered 
more than usually safe, and there is no 
reason why, considering their earning 
power, they should not sell as high as 
they did in 1922, when the outlook was not 
so bright as it now is. 


(Please turn to Page 158) 








1923 
Sales Billed $25,612,709 
Factory Profit 5,548,888 
% mfg. pro. 21.7% 
Net for Div. .. 2,703,636 
3al. for com. 1,548,825 
% on com. 6.01% 
Quick Assets . 24,604,825 
Prefer. Stock .... 16,500,000 
Bal. Applic. com. 8,104,825 








Vital Statistics of Allis-Chalmers 





1922 1921 1920 1919 1916 ; 
$20,794,046 $24,685,258 $31,516,209 $30,224,083 $19,440,509 =: 
4,222,262 4,688,447 7,200,400 7,912,322 4,740,765 = 
20.3% 18.9% 22.8% 26.2% 15% 
2,208,549 2,215,467 3,564,248 3,599,713 3,165,020 
1,053,549 1,060,467 2,409,248 2,444,713 1,738,905 
4.09% 4.12% 9.39% 9.57% 8.59% 
23,838,021 24,039,910 24,053,792 22,041,875 13,888,021 
16,500,000 16,500,000 16,500,000 16,500,000 16,500,000 =: 
7,338,021 7,539,910 853,792 5,541,875 7,388,021 3: 
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q Union Pacific— 





An Investment Rail Stock 


@ In the past three years, the common stock of Union Pacific has averaged 
earnings of $14.50 a share, and pays $10 annually; 


@ There is no indication that Panama Canal competition is cutting seriouslv 
into the company’s business or earning power; 


@ The road could earn in excess of $15 a share before it would have to divide 


anything with the 


& S this study of Union Paciric is 
A being run through the mill, the 
Street is bidding around 143 for 

the common shares. That is a yield basis 
of slightly better than 6 per cent. A little 
over a fortnight ago, people were bidding 
137 for the stock, which was on a 
basis to yield approximately 7.30 per cent. 


Union PaciFIC was recommended in 
THE FINANCIAL Wor tp early last month, 
when its price ranged between 132 and 
136. There has been a fairly substantial 
advance in the price of the stock, but there 
is room for a still greater advance if for 
o other reason than investment safety. 


A unique feature in connection with 
Union Paciric is the fact that, when 
times are good the earning power is in- 
clined to expand rapidly, and when times 
are bad the earning power holds up well. 
In other words, UNtIon PaciFic cannot be 
described as a “prince or pauper” stock. 


Taking the past three years as a reli- 
able measure for the reason that the period 
contained the several conditions to which 
business and industry are subject, UNIon 
PaciFic has an earning power that places 
its investment position beyond question. 
In that period the average annual earning 
power of the common stock was $14.50 a 
share. And the dividend rate is $10 a 


share, 


Government. 
By PHIL MORLEY 


Because the road was able to show an 
average annual earning power in the past 
three years of $14.50 a share, I believe 
that we are safe in concluding that that 
figure represents what might be set down 
as the indicated general level of earnings, 
although the stock might earn actually 
higher in a particularly good business year 
with better than normal expansion in 
traffic. 


Last year, UNion Pactric earned $16.17 
a share on its common. 


In the first six months of this year the 
road was only $125,478 below its net for 
the corresponding -months of last year. 
We know that the first half of 1923 was 
unusually brisk. Business in the early part 
of the year expanded and activity in in- 
dustry was at an unusually rapid pace. 
For that reason, the fact that the road was 
able to come so close to duplicating the 
net for the period is encouraging. 


Cari Gray, president of the system, has 
expressed himself as highly pleased with 
the manner in which traffic has held up. 
“Traffic originating on the system; he 
says, “is heavier than last year.” 


We have heard a great deal about the 
competition of the Panama Canal. It is 
not many months since it was a subject 
for grave discussion. One even heard 
whispers in the Street late in 1922 about 


the Canal competition becoming such as to 
menace the dividend for Union PAcIFIC 
common. One does not hear that sort of 
wild gossip any more. There is nothing 
comparable to time and statistics to con- 
fute those who lend themselves to ghost 
dancing. 

THE FINANCIAL Wor tp has taken the 
position that inflation is in its first stages 
and that there is prospect of a consider- 
able business and industrial revival in the 
fall. The stock market has been showing 
signs that it concurs in the opinion. 

So far this year, westbound traffic on 
Union Paciric lines has not been espe- 
cially heavy. It has been restricted by 
the extremely conservative buying that has 
characterized the country at large. But 
the remarkable change that has come over 
the prospects for the agricultural districts, 
and the prospect of a rather substantial 
degree of inflation in the fall, augurs well 
for Union PAciFIc. 

Normally, the second half of each year 
is the period of maximum earnings. If 
the second half of this year shows no 
more than the normal seasonal variations, 
the common stock should earn around 
$17, in view of the showing for net in the 
first half of the year. But, if the looked 
for inflation materializes, and, bearing in 
mind the substantially improved purchas- 

(Pleease turn to Page 155) 



































Union Pacific’s Record 
Highlights sail 
Prop. Vaine® ........ .-$696,000,000 Gross Oper. Rev.* ....$211,318 
Can Earn before Di- $15 Net Oper Rev.*.......... 59,069 
vision, com. ........ . 
3 yr. Aver. Earn. Inc. on Inves.*............ 17,513 
on common. ........... sceuntes Times Int. chgs. 
Ca sets” PF tz 000000 || €8FRed men 3.37 
Invest. * oovessesee---...$168,260,891 Sur. after div.* .........$ 13,692 
Gov. Bonds .............. 38,315,145 Earned on com. ........ $ 16.17 
Indic. Earn. Com- Times Int. & Pfd. 
mon 1924* $17 Div. Earned ......... 2.72 
a Maintenance of Wayt 14.58% 
Recent Yield on Price Main of equip.f .....--... 19.74% 
About 6% High for Com. 144% 
Low for Com. ... 124% 
*in excess of #000 omitted 
+% of gross revenues. 














In Dollars and Per Cent 
1921 1918 1916 
$181,445 $158,845 $114,412 
49,944 57,626 50,708 
11,941 11,747 12,246 
2.97 4.15 4.12 
$ 8096 $18700 $ 21,418 
$ 13.64 $ 18.41 $ 17.63 
2.37 3.25 3.20 
13.90% 12.29% 12.59% 
19.10% 15.84% 11.51% 
1317% 137% 15334 
111 10934 12934 
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Miscellaneous Industrials 





Advance Rumley— 
Rating “D” 

As was expected, sales of Advance Rum- 
ley during the first half of 1924 showed 
little improvement over the same period of 
last year. However, recent favorable de- 
velopments in the agricultural territory are 
expected to result in a sharp revival in 
business and enable the company to earn 
its preferred dividend during the current 
year. 


American Agricultural Chemical 
Rating “D” 

American Agricultural has not yet is- 
sued its annual report covering the fiscal 
year ended June 30. However, there is no 
question but what the company will wind 
up in a sound financial condition and be 
in excellent position to benefit by the im- 
proving status of the agricultural com- 
munities it serves. 


American Can— 
Rating “A” 

American Can sold at a record high 
price during the past week. There un- 
questionably is a large short interest in 
this issue, and with the prospects for heavy 
fruit and vegetable crops, it looks like 
American Can will be able to duplicate its 
high 1923 earnings during 1924. Doubt- 
less there will be some form of extra dis- 
tribution to stockholders. 


American La France— 
Rating “C” 

For the first half of 1924 American La 
France reports net equal, after preferred 
dividends, to 9 cents a share on the com- 
mon stock. The company has not as yet 
realized fully on its expansion into the 
motor truck industry. 


Associated Dry Goods— 
Rating “A” 

Despite the fact that Associated Dry 
Goods’ first six months net earnings were 
slightly behind those of 1923, the stock 
sold to a new high level during the past 
week. With a good volume of business 
during the remainder of the year it is ex- 
pected that the company would equal 
$17.85 a share earned in 1923. 


Columbia Gas— 
Rating “A” 
Columbia Gas reports a good increase in 
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gross and net earnings during the first six 
months of 1924. Surplus after charges 
was $4,651,000 compared with $3,921,000 
in the previous year. Expansion work is 
expected to add further to this showing. 


Cerro De Pasco— 
Rating “A” 

The Peruvian government has ordered a 
partial temporary shut down on Cerro de 
Pasco smelter, because of the damage 
done to neighboring agricultural district by 
fumes from the smelter. It is expected, 
however, that the company will increase its 
silver output which will enable it to re- 
port earnings to more than cover current 
dividend requirements. Meanwhile the 
company will proceed with the installment 
of devices to control these fumes. It is 
difficult, of course, to estimate the com- 
plete market effect of this partial shut 
down, but it is quite evident that the long 
pull possibilities in this situation are not 
adversely affected thereby. 


Cuban-American— 
Rating “A” 

Due to the recent low prices of raw and 
refined sugar, it is expected that Cuban- 
American for its fiscal year ending 1924 
will show $5 a share on the outstanding 
common stock which compares with $7.45 
in the previous fiscal year. s 


Du Pont— 
Rating “A” 

Du Pont has invested about eight and a 
half million dollars in its fibre silk and 
cellophane subsidiaries. Production of ar- 
tificial silk throughout the world is now 
about 50 per cent more than the natural 
silk production, and good earnings are ex- 
pected from these developing subsidiaries. 
The company reports a net of $5.84 a share 
on the common stock for the first half of 
1924 compared with $8.54 a share for the 
same period of 1923. 


Gulf States— 
Rating “B” 

Gulf States Steel reports net of $1.35 a 
share on its common stock in the second 
quarter of 1924 compared with $2.86 a 
share in the preceding quarter, and $3.61 
a share in the second quarter of 1923. 


Inland Steel— 
Rating “B” 
Inland Steel reports a net of $1.11 a 
share on the common stock in the second 
quarter of 1924 compared with $1.68 a 











share in the first quarter. Regular quar- 
terly dividend of 62% cents a share is 
payable September 1 to stock of record 
August 15. Inland is one of the sound- 
est of the independent steel companies. 


Island Creek Coal— 
Rating “A” 

Island Creek Coal, one of the most im- 
portant soft coal producers in the non- 
union area of West Virginia territory, re- 
ports a net equal to $10.83 a share for the 
first half of 1924 as against $10.20 a share 
for the same period of 1923. Considering 
general conditions in the coal industry this 
is a most remarkable showing. 


Kennecott— 
Rating “A” 


Kennecott sold to a new high price for 
several years during the past week, based 
undoubtedly on expectation that the Dawes 
plan would go through, resulting in higher 
copper metal prices and in a higher divi- 
dend rate. Kennecott is now selling on a 
basis to yield less than 7 per cent, which, 
of. course, is a low yield for a copper com- 
pany. 


Montgomery Ward— 
Rating “B” 

The favorable position of Montgomery 
Ward has been called to the attention of 
readers of THE FINANCIAL Wor Lp from 
time to time. During the past week the 
common stock sold to a new high price, 
reflecting a steady improvement in bus 
ness conditions and the further improve- 
ment that is expected due to greater pros- 
perity in the agricultural community. 


Ohio Fuel Supply— 
Rating “A” 

For the six months ended June 30, O! 
Fuel Supply reports $1.94 compared with 
$2.33 a share in the same period of 19-- 
The decline in earnings is largely due 
increased operating expenses. 


Pierce Petroleum— 
Rating “D” 

Proceeds from the sale of Pierce Pet 
leum stock have been used to clean 
the company’s indebtedness, and the con 
pany shortly is expected to show more th 
$3,000,000 cash on hand. A large port! 
of this will be used to modernize its re 
fineries. Pierce’s most important sin 
asset is its chain of marketing stations, a 
its greatest liability has been poor ma 
agement. Net earnings are reported to 


running at a rate of about $700,000 a yea". 
The Financial Wor 











Pressed Steel Car— 
Rating “B” 

Pressed Steel Car showed decided weak- 
ness during the past week, indicating doubt 
as to the integrity of the recently estab- 
lished dividend. The company only earned 
%.65 on its common stock in 1923. After 
jencits in the two previous years 1923 was 
one of the most profitable years in the his- 
y of the railway equipment industry. 
appears probable the company will not 


¢ 
¢ 
It 


be able to earn its dividend requirements 
during the current year, due to smaller 
railroad buying. 

Sears-Roebuck— 


Rating “B” 

\Vhen Sears-Roebuck crossed par during 
the past week it confirmed President Ros- 
enwald’s faith in the future of this com- 
When this large mail order house 
was in distress during the inflation period 
President Rosenwald donated 60,000 shares 
of Sears-Roebuck common into preferred, 
increasing surplus that amount and mak- 
ing it possible to pay dividends on the pre- 
ferred stock. The only string he attached 
to this was that he would be able to buy 
this stock back at par, and his gift to the 
company thus amounted to $5,000,000. 


fe: 


Studebaker— 
Rating “B” 

Due to the fact that Studebaker is sell- 
ing on a basis to yield in excess of 10 per 
cent as are in fact the common stocks of 
most motor companies, with the exception 
of General Motors, there has been consid- 
erable speculative investment buying in this 
Of course, future market action of 
Studebaker will depend largely upon net 
earnings during the balance of the year. 
The company expects to bring out a new 
model in the near future. 

Earnings were reported ongoing to press 
and are fully discussed on page 157 of this 
They showed a decline. 


issue, 


Issue, 


Superior Steel— 
Rating “B” 

Superior Steel reports $1.47 a share 
earned on its common stock in the first six 
-months of 1924 compared with $1.50 paid 

t in dividends. 


United Alloy— 
Rating “D” 
United Alloy reports 66 cents a share 
ned in the first half of 1924, compared 
$2.32 a share in the first half of 
This company largely depends upon 
‘ motor industry for its market and cur- 
ment there has adversely affected the 
ipany’s earning power. 


United Cigar Stores— 
Rating “A” 
or the first six months of 1924 United 
ir Stores reports $1.56 a share earned 
its new $25 par value stock, compared 
i $1.40 a share in the same period of 


i7é.) 


cust 2, 1924 


United Drug— 
Rating “B” 

United Drug reports a net of $4.12 a 
share on the common in the first six 
months of 1924, compared with $3.62 a 
share in the same period of 1923. Pros- 
pects for the balance of the year are re- 
garded as good. 


U. S. Steel— 
Rating “A” 

U. S. Steel reports $3.44 a share earned 
in the second quarter of 1924, compared 
with $5.03 a share in the previous quarter 
and $4.63 a share in the second quarter of 
1923. The usual extra of 50 cents a share 
was declared on the common stock, and 
in view of depressed conditions prevailing 
in the steel industry, and the earnings re- 
ported by the corporation, the common 
stock can now be taken as being on a $7 
basis. The Steel corporation reports its 
earnings by the month and the smallest 
earnings were reported in June and even 
at the earning rate reported in June it 
would more than cover a $7 dividend on 
its common stock. Judge Gary reiterated 
his prediction that there would be a sharp 
revival in the business, following the elec- 
tion or possibly even a month prior thereto. 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 
Savage Arms com...................- CtoB 


The August rating book has been 
issued and as a number of changes 
have been made from the ratings of 
the July 
should be carefully studied. 
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Western Union— 


Rating “A” 
Western Union’s gross earnings are 
running ahead of a year ago. Recent 


action of the stock indicates that the long 
waited increase in dividend may be forth- 
coming in the not distant future. 


White Motor— 
Rating “A” 

In contrast to the companies in the 
pleasure car field, White Motor is esti- 
mated to have earned about $6 a share on 
its common stock in the first half of 1924, 
and it is expected that net for the balance 
of the year will be very close to that re- 
ported for the first six months. 


Youngstown— 
Rating “A” 

Youngstown Sheet & Tube reports net 
equal to $1.63 a share on the common stock 
in the second quarter of 1924 compared 
with $3.55 in the preceding quarter. The 
showing is considered a good one as it 
more than covers dividend requirements. 








Railroads 





Atlantic Coast Line— 
Rating “A” 

Atlantic Coast Line sold to a new high 
price in ten years during the past week. 
The company has been making the best 
net earning showing of any important sys- 
tem thus far in 1924, and also stands in line 
to benefit by an increase in Louisville & 
Nashville dividend rate. There is no rea- 
son why another extra of at least 1 per 
cent should not be declared in November, 
and why these extras cannot be maintained, 
thus placing the stock on a $9 basis. 


Chicago, Milw. & St. Paul— 
Rating “D” 


Prospects for the largest grain crops in 
the Northwest in ten years, improving 
status of the farmer, make it appear prob- 
able that St. Paul will show a very re- 
markable recovery of net earning power in 
the last half of 1924. Operating expenses 
are being sharply curtailed and with im- 
portant financing in prospect there is little 
question but that the road will make every 
endeavor to make an excellent net earn- 
ing showing during the coming months. 


Erie— 
Rating “C” 

It is reported that the Van Sweringen 
interests have been in conference with 
Geo. F. Baker of the First National Bank, 
who is a controlling factor in the Erie 
situation, with the idea of determining the 
price basis upon which Erie would be 
taken into the Nickel Plate merger. It is 
also reported that these interests are in 
conference with those in control of the 
Pere Marquette situation. As a result, 
both Erie and Pere Marquette issues have 
sold at new high price levels for the cur- 
rent movement. Chesapeake & Ohio has 
also been strong and active, and with its 
important book value and large earning 
power appears to be the: strongest single 
factor in this proposed merger. 

On going to press it was reported that 
the conference had agreed on the principle; 
details remaining for consideration. 


Pennsylvania— 
Rating “A” 


Despite a very sharp falling off in traf- 
fic due to stagnation of the iron and coal 
industry, Pennsylvania in the first half of 
1y24 earned about $1.75 a share on its com- 
mon stock. The company’s biggest earn- 
ings come in the second half of the year, 
and it is expected that net for the entire 
year of 1924 will be about $5 a share, 
compared with $4.50 in 1923. 


Southern Pacific— 
Rating “A” 

Based on net earnings for the first six 
months of the year Southern Pacific is ex- 
pected to show at least $10 a share on its 
common stock. Any revival of business 


during the coming months would doubtless 
add materially to this earning showing. 
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By THE OBSERVER 


Is it on personal grounds or is it in 


Modern its opinion for the public welfare 
Investment that the Stock Exchange took its 
Trusts position on the investment trust 


idea? Before its decision was pub- 
licly announced, the New York Times stated in its 
columns that, for some time, opposition to the issuance 
of investment trust certificates had developed among the 
members of the Stock Exchange for the reason that it 
reduces the floating supply by the amount of securities 
pledged thereunder, and that it also comes in competi- 
tion with members dealing in odd lots. Apparently, be- 
fore publishing these reasons, the financial writer for 
such a careful paper as The Times must have canvassed 
the members of the Exchange. If this is the attitude 
of the members it cannot be claimed there is no material 
purpose behind the position of the Exchange. It is 
distinctly selfish. It simply means that the members 
resent outsiders invading their preserves. 

Allow us to assume that The Times was inaccurate 
in its presentation of the members’ reason, and dissect 
the ruling of the Exchange on the investment trust idea. 
The resolution adopted by the Exchange provides as 
follows: 

“that participation by the members of the Exchange 
or Stock Exchange firms in the formation or man- 
agement of investment trust corporations, or simi- 
lar organizations, which in the opinion of the gov- 
erning committee involves features which do not 
properly protect the interest of investors therein, 
may be held to be an act detrimental to the interest 
of the Exchange.” 

This resolution is meaningless, since it does not in- 
form the public what are the features in the present in- 
vestment trusts which are objectionable or detrimental. 
It is like a Scotch verdict—“‘we think you’re wrong, but 
cannot tell why you are wrong.” The Stock Exchange 
would render the public a useful service by coming out 
frankly with its ideas of how an investment trust should 
be properly organized. 

Investment Trusts are not a new idea in financing. 
For years this idea has proved a popular and successful 
vehicle for distribution among small investors in Great 
Britain, and there is no reason why it should not attain 
equal popularity among our own investors, if such trusts 
are properly safeguarded. 

One of our main troubles in reaching the smaller in- 
vestors with the major securities listed on the Ex- 
change, as well as with sound securities which are un- 
listed, is that their prices usually have proved beyond 
their reach. It was because of this reason that the 
partial payment plan of buying securities attained the 
vogue it did and, as there was no control exercised 
over it, get-rich-quick schemers found the idea a con- 
venient aid in their schemes of plunder. It could not 
have so proven if the idea itself had not contained the 
germ of popularizing standard securities. 


There is a powerful appeal behind the Investiment 
Trust—that of diversification of investments, and that 
of putting the price of the certificates low enough to 
reach the great body of middle-class investors, whose 
purchasing power in the aggregate annually involves 
several billions of dollars. 

We are now dealing with the idea as. an idea, and 
are not discussing what we regard from the investor’s 
standpoint the ideal Investment Trust. This we hope 
to deal with in a separate article in a future issue. Just 
now we suggest to the Exchange that it should clarify 


for the public what it thinks it should be and not be so 
vague about it. 


From the foreign dispatches which 


Proposed we read in the newspapers it would 
German seem that, were it not for the hitch 
Loan over the form of the proposed Ger- 


man loan, all the other obstacles to 
the Dawes plan could be readily overcome and the ma- 
chinery started in the process of rehabilitating Europe. 
The explanation is a plausible one, until it is carefully 
analyzed, when it is discovered that, without the neces- 
sary financial assistance to enable Germany to set her 
house in order so she can arrange for the reparation 
payments expected of her, the Dawes plan is only a 
shell without a kernel in it. 

In the dispatches from abroad it is also made to ap- 
pear that the stumbling blocks are our bankers whose 
insistence upon the compliance of certain terms in the 
loan apparently is resented. To the credit of our bank- 
ers, whose views on the prospective success of a Ger- 
man loan are known, they are not allowing the con- 
tinental diplomats to pull the wool over their eyes. 
They stand pat. They are not interested in any new 
political alignments abroad. They are thinking only of 
guarantees and safeguards for the investors to whom 
they expect to sell the German bonds, provided they 
take them. 

If the Allies at the London conference seek the finan- 
cial assistance of American investors they must ap- 
proach them in the same manner required from other 
applicants for their capital. It is on that ground the 
American bankers have taken their position. How 
could they do otherwise without betraying their clients? 


Our three principal crops, corn, 


Ears wheat and cotton not only have been 
Bolls making financial history rapidly 
Bushels within the last several weeks with 


their substantial price advances, but, 
what is of more importance, they will add considerable 
to the available wealth of the country, the amount of 
which cannot be safely estimated at this time. 


Because of our peculiar mental attitude we are in- 
clined to attach more serious importance to the outcome 
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of political controversies than they sometimes deserve, 
which we discover when it is all over. More important 
to our material welfare is what new wealth shall be 
put into the pockets of the country from the produc- 
tion of our soil. 

How conclusive is this fact was more or less borne 
out during 1923, when the fundamental conditions were 
such as to justify good business conditions, yet the 
northwest suffered a keen depression because of the in- 
ability of the wheat farmer to harvest his crop at a 
profit to himself. His distress communicated itself to 
every other section of the country. 


With the prospect of wheat touching $1.50 a bushel, 
corn already quoted at $1 a bushel, and cotton jumping 
to over $4 a bale, a different story will be told for the 
coming fall and winter. It will culminate in the farmer 
possessing plenty of money and will put him back once 
more on Easy Street. None need be told that, taken 
as a concrete purchasing factor, the farmer is an ex- 
ceedingly important unit in making for prosperity. 

Facing this condition it is even to be questioned 
whether LAFoLLETTE’s success would undermine the 
good business which may be anticipated from the farm- 
er this fall and winter. 


An interesting news item which was 


The published the other day mentioned 
Real that the PENNSYLVANIA SYSTEM - 
Bulls had increased the number of its 


stockholders by 1,638 since the first 
of the year, the whole enrolment now reaching a total 
of 145,866. Interested in this great railroad system are 
enough people now to make a fair-sized city if they all 
could be located in one place. What is more significant, 
however, is the attitude of mind of the American in- 
vestors which the fact reveals and which is a sound 
one, however analyzed. 


It denotes the habit of buying sound securities when 
their prices are low and when they appear to be bar- 
gains. A similar trend in the number of shareholders 
is displayed by the United States Steel Corporation, 
when the market is sagging. Of our other important 
corporations it could likewise be said they gain share- 
holders more readily under adverse trade conditions 
than they do when their earnings are favorable. 

If there is anything about this tendency that can be 
construed as a phenomenon it is the latent faith born 
in the American people in the continued development of 
their country which cannot be shaken by the temporary 
recessions to which progress must submit. 


Our investors are the real bulls. They look further 
than the superficial speculator who becomes intoxicated 
over rising stock quotations and assumes a woebegone 
expression that everything is going to the dogs when 
prices are trending downward. 

So far this constructive state of mind has earned for 
our investors the reward to which it has been entitled, 
a compensatory gain. It brought them considerable 
profit after the dark days of 1907 and when fear ob- 
sessed Wall Street in the dreary period of 1914, and 
when the sharp deflation in 1920 severely hit industry in 
general and bids fair to bring a good profit again now 





that business is recovering from its recent temporary 





setback, 


A bombshell could not have startled 

Atlantic more the holders of ATLANTIC, 

Gulf Fraud Gutr & West INDIEs securities 

Suit than the legal action brought against 

their company by the receiver of the 

Ward Line in which some ugly charges were made. 

This action halted the rise in the company’s stock which 

was beginning to show some life on the prospect of 

improvement in the shipping industry. The Warp Line 

receiver, in his pleading for restitution, alleges that 

ATLANTIC, GutF & West INpiEs illegally diverted 

$18,000,000 of its funds and left his company beached 
high and dry on the sands of insolvency. 

His version represents but one side of the case and, 
until the other side has had its day in court, it would 
be unfair to come to any definite conclusion. It would 
be taking snap-judgment. With this phase of the suit 
at present we are not concerned. If the charge of the 
Warp Line receiver is sustained it would reveal a mod- 
ern instance of buccaneering on the high seas with solid 
terra firma for its base of operations which would make 
the deeds of the old pirates appear by contrast like 
child’s play, with the exception there would be lacking 
in it the red-blooded courage of the old-time rovers. 


_ After Jupce Gary’s explanation, 
“Pittsburgh the Federal Trade Commission’s 
Plus” decision ruling against the “Pitts- 
Practise burgh Plus’ practise in the steel 
industry simmers down to a mole 
hill contrasted with the mountain it was first made to 
appear. To understand the practise clearly it is first 
necessary to know it was inaugurated in the early 70’s 
and established a basis for determining the sale price of 
steel. These prices then were fixed with Philadelphia 
as the controling center so that steel shipped from 
Pittsburgh had an added price affixed to cover the 
greater distance it had to travel. This was before the 
transportation facilities were as well organized as they 
are today. ' 

At the present time the “Pittsburgh Plus” prac- 
tise has come into general disuse so that, if the Federal 
Trade Commission’s decision should be upheld by the 
Supreme Court, its effect upon the profits of the steel 
trade would be so slight it would not be felt. 

Of what little concern it has been to the industry is 
indicated by the attitude toward it by its leading spokes- 
man, JupGE Gary, upon whose suggestion it was 
brought to the attention of the Federal Trade Commis- 
sion. He did not want to decide the question himself, 
when it was submitted by several steel consumers, but 
expressed his willingness to abide by the final decision. 

This commendable attitude of Jupce Gary is typical 
of a fine spirit of fairness that throws a creditable light 
on the high order of business conduct in an organiza- 
tion which once was the brilliant shining target at which 
trust baiters aimed their shafts. But a good trust, like 
a good rich man, if it is patient enough and can with- 
stand the bitterness of criticism, can live long enough 
to shame the critics into confession that they have erred. 
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The Outlook for Copper Bonds 


@ Sentiment regarding the prospects for the copper companies has im- 
proved materially, if the recent action of copper stocks is a safe cri- 
terion; 


@ That serves to make the speculative possibilities in copper convertible 
bonds of special interest at this time. 


@ Partaking of the nature of both stocks and bonds, these convertible is- 
sues have interesting possibilities. 


ETTER prices for the red metal are 
being looked for by copper pro- 
ducers and that confidence seems to 

have permeated the financial district and 
the minds of the public, judging by the 
brisk buying of copper shares that has 
been in evidence of late. 

The writer is not going to discuss 
whether or no there is merit in the ex- 
pectation of substantially higher prices for 
copper in the near future. It will be fair 
enough to assume that the industry has 
turned the corner, and that the outlook 
is more favorable than it has been for a 
long time. 

With that assumption fixed as a back- 
ground, it becomes of interest to discuss 
the status of and outlook for the convert- 
ible bonds of copper companies. Recent 
advarites in prices of copper shares were 
predicated upon speculation as to the pos- 
sibilities regarding better prices for the red 
metal and higher earnings for the com- 
panies. Those advances have carried the 
prices of several stocks fairly high. 

In order to justify those advanced 
prices, it will be necessary for some of 
the companies to increase their dividends, 
and for others to show a substantially in- 
creased earning power over that which 
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By a Staff Contributor 


has been reported during the period of low 
metal prices. It is presumed that buyers 
of the stocks expect such developments, 
as one does not speculate upon the known, 
but upon that which is hoped will prevail. 


The convertible bond rarely sells upon 
anything save a speculative basis. It is 
not regarded, as a rule, as an investment, 
as a prior lien mortgage is regarded. For 
that reason there are occasions when the 
convertible bond sells higher than it 
should sell as an investment, in expecta- 
tion of a movement on the part of the 
stock into which the bond is convertible. 

In short, a convertible bond (and these 
remarks apply closely to copper con- 
vertibles) has the features of both a bond 
and a stock. It is apt to fluctuate in com- 
pany with the stock into which it is con- 
vertible. 


Consequently, if the stock is active, and 
if it appears likely to continue active and 
to advance further, the bond which may 
be changed into that stock is apt to sell 
above par and hold there. In fact the 
bond may sell on an investment yield 
basis and it may become necessary for 
those who are short of the stock to buy 
the bonds for the purpose of hedging. 

There are four convertible copper bonds 
which might be taken as _ representative. 
They are the obligations of companies that 
are well known and that have substantial 
assets and in the past have demonstrated 
a real earning power. 

Recommendations 

These four are: 

ANACONDA debenture 7s, of 1938, which 
are convertible into stock on a varying 
scale, from 53 to 65. 

CHILE 6s, of 1932, convertible into stock 
at $35 a share. 

Cerro DE Pasco 8s, of 1931, convertible 
into stock at $33.33 per share. These 
bonds have a sinking fund provision which 
provides for the establishment of a fund 
of $840,000 annually, or not less than 20 
per cent of net earnings. 

Maca 7s, of 1932, convertible into 
stock at $33.33 per share. There is a pro- 
vision for setting aside a sinking fund of 
$1.50 a ton for each net ton of ore treated 
during calendar year. 

Of course, a sinking fund in connection 
with a copper bond is more or less a 
prime requisite, inasmuch as the ore in 
the ground is the only security back of 
the bond. As that ore is mined, the ‘re- 


serves grow less, and the operation of the 
sinking fund is to reduce the mortgage 
held against the reserves generously in 
company with the reduction of the re- 
serves by mining operations. 

In the case of ANACONDA’S convertible 
issue, there is no sinking fund provision, 
nor is there one in connection with CHILE’s 
obligation. ANACONDA is a great deal more 
than just a copper mining company, and 
the diversified character of its business 
doubtless helps to minimize the impor- 
tance of the absence of a sinking iund. 
In the case of CHILE, the conversion privi- 
lege is considered sufficiently attractive to 
make it reasonable to anticipate the con- 
version of the issue prior to maturity. 

In the case of Cerro bE Pasco and 
Maca, the sinking fund provisions are 
liberal and should make the bonds at- 
tractive from the investment as well as 
the speculative basis. 

In the writer’s opinion, these four bonds 
provide a rather interesting speculative 
opportunity. Of course, the copper in- 
dustry has been languishing, and we know 
that there have been optimistic forecasts 
appearing now and then for some time, 
with nothing substantial materializing. 
But there seems to be reason for believing 
that the turn actually has come, and that 
it will not be long before higher metal 
prices—prices which will permit of rea- 
sonably good earnings—are quoted for the 
red metal. 

When the actual return to a good earn- 
ing basis will come is not so important. 
If the investor, however, is willing to 
accept the idea that recent strengthening 
of commodity prices, advances in prices 
of various stocks in the face of no par- 
ticular improvement in earning power 
back of them, and general assertion on 
the part of authoritative commentators 
that inflation is under way, then the bonds 
I have named, at recently quoted prices, 
possess attractive speculative possibilities 
for the pull. Yields obtainable at recent 
quotations are attractive, and the price 
trend is upward. It must be borne in 
mind, however, that the bonds are in the 
speculative class. Even so, they can be 
regarded as a good “business man’s risk.” 

—_——_o9—_——_ 


Kinney Advances 
Recent rise in G. R. Kinney Co. co: 
mon reflects indicated earnings in the first 
six months of 1924 of about $6 a share on 
the 59,027 shares of common. 
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ower of the farmer, the junior stock 

should be in the neighborhood of the 

which was reached in 1918. 

ere is another factor which improves 
the position of this company’s securities 
marketwise. UNION PaciFIc is one of the 
gt agricultural systems. Had the In- 
ter-tate Commerce Commission heeded the 

inds of those who insisted upon re- 

ms in rates on agricultural products, 
this road would have suffered. 


Facts Developed 

Thus far we have developed the follow- 
ing facts regarding Union Paciric: 

The annual average earning power 

the common in the past three years was 
$14.50 a share. As the three years cov- 
ered periods of business depression, aver- 
age good times, and twelve months of 
boom conditions, that average earning 
power is important as representing a relia- 

measure of possibilities under average 
conditions. 

2. Traffic originating on the system is 
on the increase, and this, together with 

showing for the past three years, 
proves that Panama Canal competition is 
not a serious factor. 

In good times, the earning power of 
the road is likely to gain rapidly, and in 
bad times, it will hold up well. 

We now can pass to the financial posi- 
tion of the company, and the status under 
the terms of the Transportation Act re- 
garding the earning of a fair return on 
property valuation. 

Financially, UNIoN PAciIFic is in a re- 
markably strong position. At the close 
oi last year, the company’s balance sheet 
wed a real working capital balance of 
nore than $46,000,000. That total is ar- 
rived at by counting the company’s hold- 
ings in U. S. Government bonds as an act- 

current asset, which they are. 

Of the total of more than 46 millions, 

re than $17,000,000 was in cash. 

he company at the end of 1923 had 
invested in other companies a total of $168,- 
260,891. I am inclined to count that in- 
vestment as a quick asset, which would 
bring the total of quick assets at the close 

1923 to in excess of 214 millions of 
dollars. 

| believe that I am justified in stating 

vorking capital or quick assets of the 
company as of December 31, 1923, as in 
excess of $214,000,000, because fully $40,- 
000.000 might be converted into cash at 
any time it might be necessary to make 
he conversion, and the balance could be 
converted within a very short period of 


— 


: has been estimated that the investment 
ition, or property value, of UNion 
Paciric is approximately $696,000,000. The 
books of the company state the gross value 
' properties and investments at $1,045,- 
749. Of course, that valuation covers 
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considerable property not employed in 
transportation service. 

For rate making purposes, the above 
total of more than a billion dollars would 
not be used, for it is not contemplated as 
a basis by the Transportation Act. So it 
will be necessary to ‘deduct the amount of 
investments, which would give a working 
basis for valuation as stated above, namely, 
in excess of $696,000,000. 


Division Unlikely 


I consider it unlikely that Unron Pa- 
CIFIC will be called upon to divide any sub- 
stantial portion of excess earnings with the 
Government, as, using the property valu- 
ation I have stated, the net income with 
the road earning the full legal 6 per cent 
on property investment value would be 
equal to more than $15 a share for the 
common stock. In other words, the road 
could earn regularly in excess of $15 a 
share without having to part with any- 
thing under the terms of the Transporta- 
tion Act. 

Having arrived at the three conclusions 
which I have stated, and having added 
those regarding financial position and earn- 
ings on property value, it will be helpful 
to devote a few words to general discus- 
sion. For example, the question of main- 
tenance. Union Paciric for years has 
been one of the very well maintained rail- 
road properties. In the past three years, 
there was spent an annual average of about 
14 per cent of gross. Currently, it is es- 
timated that the percentage is running 
higher. No fault whatever can be found 
with the manner in which roadbed and 
equipment are kept up. Both today are 
better than the ideal condition fixed by 
sound railway economics. 


Bonds High Grade 


In conclusion, a word or two about the 
bonds of the company. As I already have 
stated, these are entitled to sell on a 
straight income basis. Their security is 
high, and assets back of the bonded obli- 
gations have been steadily improving and 
increasing. These bonds are the sort 
which investors should be prepared to 
switch into at the end of a major advance 
in the securities markets. 

Since the close of the world war, the 
cominon stock of Union Paciric has sold 
as high as 15434. I know of no reason 
why it should not sell at that high level 
again in the not far distant future. There 
appears to be no reason at all for doubt- 
ing the stability of the dividend, and the 
prospect for earning for this year is such 
as to justify expectation of substantially 
higher prices than now prevail for the 
junior shares. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Union Pacific 

common “A.” 








4a 


Speculative 


Opportunity 


New York . 


Railways 


“Real Estate 4s” 
Due 1942 





Under the terms of 
the proposed Plan of 
Reorganization these 
Bonds appear to be in 
line for higher prices. 


Request Circular F.W.-18 





W Garnesie Ewen 
Investment Securities 
2 Wall Street, New York 
Telephone Rector 3273-4 


























DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 


























When market conditions 


are unsettled, the facilities and 
experience of a _ substantial 
brokerage house are especially 
valuable. 


Our competent information 
service is freely at your dis- 
posal. Accounts carried on con- 
servative margin. 


Booklet on buying and selling 
foresight sent free on request. 


Ask for K-3 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia Office, Widener Bldg. 
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Uptown Office: 
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Rotterdam 


Chief Seaport of Holland 


6% Bonds | 
Due 1964 
NON-REDEEMABLE 
before May 1, 1934 
Price to yield about 612% 


Send for our circular describing these bonds 
and this great maritime city. 


The National City Company 


Main Office: National City Bank Bldg., New York 


42nd Street and Madison Avenue 
Short Term Notes 





Acceptances | 
































Dawes Plan 
(Concluded from Page 139) 

















pounds actual consumption in 1923, and ver- 
sus 1417-million back in 1913. 

Were that to be expected, the copper 
works of the world would be swamped 
beyond their capacity, and folks of all na- 
tions would do well in that case now to 
mortgage their homes, sell the piano and 
the radio, and invest every penny in Amer- 
ican copper securities! 

However, an expansion in European buy- 
ing of American copper, but not nearly so 
extremely abrupt an inflation in demand, 
is more to be expected. It is not too 
much to expect that, granted the Dawes 
plan in operation, and European financial 
and politico-commercial clouds removed 
thereby, European annual copper consump- 
tion (or buying) would in a reasonably 
short time reach at least the figure of 1417- 
million pounds, as of 1913, and then keep 
on growing past that figure at a rapid 
pace. 

Even that figure, namely 1913 rate of 
copper consumption for Europe as a whole, 
would mean a world demand of 3200-mil- 
lion pounds a year. It approximately 
equalled the maximum in the war-time 
boom, in 1918. It would strain the effec- 
tive capacity of the world’s works opera- 
tive as of 1924-25. A further growth 
toward what ought to be merely present- 
day “normal” would exceed world capa- 
city of copper-producing works existing 
and planned. 

———0 
Transcontinental Booms 
N one well that the TRANSCONTI- 
NENTAL Ort has brought in in its 
field in Colorado, and which is credited 
with a flush production of 5,000 barrels 
daily, an incipient boom was started in 
the stock carrying it to $6 a share. This 
movement can be more readily explained 
by a certain fact than it can be by the 
one mentioned in the newspapers that the 
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company has finally turned its corner. 

This particular fact is that, when 
TRANSCONTINENTAL OIL was in need of 
new financing to strengthen itself and in 
the proces of accomplishing this purpose, 
it doubled its stock capital and the share- 
holders, disappointed with the outcome of 
their investments in this company, could 
not be induced to subscribe to their allot- 
ment and the bulk of the new stock had 
to be taken by the underwriting syndicate. 
The price at which the stock was taken 
over was said to have been 4 a share 
so that, if on the strength of this one well 
the syndicate can revive speculative con- 
fidence in TRANSCONTINENTAL Ol1L suffi- 
ciently to dispose of its holdings, its profits 
would be over 50 per cent with the stock 
selling around $6 a share. 

In a good market it is not difficult for 
a pool, acting for a syndicate, to hoist 
a stock selling around a few dollars a 
share. But the story of such movement 
is incomplete without its final chapter. 
TRANSCONTINENTAL Or, with its more 
than 4,000,000 outstanding shares, needs 
several dozen wells with 5,000 daily barrel 
output before it can be said, with any de- 
gree of certainty, that it has finally and 
definitely turned its corner. If this goal 
is not reached it will be the stockholders 
who will be holding the bag. 

On this outcome are the TRANSCONTI- 
NENTAL O1L optimists banking and not 
on that its price at $6 a share is cheap. 

——o 

Col. Fuel Fired by Oil 
SUALLY when a corporation pre- 
sents its stockholders with a quar- 

statement in red ink, instead of 
the sign of profits, the plus mark, it is 
an inspiration to the more timid ones to 
sell its securities. Such a showing the 
CoLtorapo Fuet & Iron made for the sec- 
ond quarter. But this fact the stock has 
entirely ignored. 

Occasionally stocks display the perver- 
sity of acting contrarily to what is ex- 
pected of them for a reason not analogous 
with the circumstances. 





ter’s 





It so happens CoLtorapo FuEL owns a 


" considerable tract of land on which inten- 


sive drilling operations for oil are going 
on. In speculative circles this devel- 
opment has been discussed and elaborated 
upon to such an extent that the company’s 
profits have been metamorphosed from a 
steel business into an oil enterprise and, 
under this belief, the stock not only has 
held its own despite the poor showing 
made by business, but actually has ad- 
vanced, 

Still, it takes a vivid imagination ito 
think that oil is going to replace steel 
as the main source of the company’s 
profits. That is no more easily done than 
it is possible to change a cow into a horse. 

A more healthy basis for a rise in Co1c- 
RADO FUEL is the prospective betterment 
in the steel trade. All other stimulants are 
incidental and very often artificial, 





Missouri-Illinois Stores 


Eight Per Cent Cumulative Convertible 
Preferred Stock 

Price at the Market, to Yield About 7.80% 

The first capital obligation of this com- 
pany, which owns and operates the Pic- 
GLY WiccLy Stores in St. Louis and 
vicinity, including a modern bakery and 
ample warehouse facilities. Also own- 
ing 3 stores in Terre Haute, Ind., and 8 
in Cleveland, Ohio. Total net tangible as- 
sets amount to over $250 per share. The 
company’s business, operated on sound 
chain store principles, with a strong and 
able board of directors, has shown phe- 
nomenal growth, and sales and net profits 
per month have been rapidly increasing. 
Current net earnings are at the annual rate 
of over six times the dividend require- 
ments on this stock. There is a valuable 


privilege of conversion into the Common 
Stock. 





+} 
Vv 


Conflict of Opinion 

HE better sentiment toward the trac- 

tion lines was capitalized by a pool 
operating in the INTERBoROUGH RapiD 
TRANsiIT stock and, under its careful 
grooming, the certificates were carried to 
a new high point close to 40. This was 
a rise from around $12; quite a satisfac- 
tory range in which a good profit was 
permissable if the pool disposed of its line. 
Most of the advance was predicated on 
the optimistic statements of earnings. On 
this point there has developed a keen 
cleavage of opinion, the Transit Commis- 
sion coming out openly disputing the ac 
curacy of the net income reported by 
INTERBOROUGH Rapip TRANSIT. The 
Commission says it is prompted to assum 
this outspoken position to protect the in- 
vestment public. It is contended that, 11 
the company would set aside what th: 
Transit Commission considers adequate de 
preciation charges, it would make quite ‘ 
difference in the net income now reported. 
Be this as it may, it cannot be gainsaid 
that the position and prospects of the In 
TERBOROUGH have improved, though 
would seem this already has been dis 
counted marketwise. 
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Trading in Bonds Fairly Active 


volume. Foreign obligations were fairly 


active and firm. Cheap rails were inclined to be irregular. Domestic Govern- 
ment trended higher. Industrials were spotty. 

The irregularity in the cheap rails, occasioned by scattered selling, must not be 

terpreted as indicating any falling off in attractiveness in such obligations. It was 


Be buying this week was in good 


largely of a profit-taking nature. 


United States Government bonds were noteworthy in point of strength, several 


spectacular moves being staged. 


Continued ease in money rates has 
served to keep the prices of high-grade 
ligations firm, but there has not been 
any particular degree of activity in the 
demand for such obligations. 


Reference again to the action of the 
cheap rails is pertinent. Several of such 
obligations have enjoyed quite a substan- 
tial advance. It is not realized by many 
that speculators find opportunity for their 
operations in bonds as well as in stocks. 
Selling by such individuals, whose original 
purchases were not made with any view 
{ permanency, was what gave the list an 
appearance of irregularity. We continue 
to hold the opinion that there will be 
other gains in the low-priced group of a 
iirly broad character before there will 
be any really important recession in price. 
The income bonds of such roads as In- 
ternational Great Northern, Katy, and 
Frisco have been doing well. These bonds 
a splendid outlook, and far-sighted 
investors realize it and are buying them 
i any recessions that occur. 
Settlement of the European problem 
vould create a very substantial demand 
for American funds for foreign financing. 
he actual settlement of the long-drawn- 
problem must, of course, tend to 
strengthen both stock and bond markets 
im this country, and should keep them 
: for some time to come. 
uuld the settlement come at all soon, 
likely that it would be followed or 
mpanied by a substantial strengthen- 
outstanding European obligations, 
would result in a material reduc- 
n the yields obtainable on such obli- 
Such a development would have 
‘ect upon the market for domestic 
tions of all kinds. 
for the business revival, we scarcely 
e that there will be any great sur- 
ndication of its accomplishment be- 
the end of this month. But the mar- 
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kets probably will continue to discount 
what they believe is going to develop in 
business and industry and will not wait for 
the appearance of the signs of the real 
revival. 

It is our opinion that investment de- 
mand has attained genuine proportions. 
But we believe that the investor will do 
well to give attention to cheaper bonds 
rather than to the very high grade obli- 
gations. 


Ly 


General Gas Income Up 

Operating revenues of the General Gas 
and Electric Corporation and subsidiaries 
for June amounted to $1,463,108, against 
$1,248,074 in the same month last year, an 
increase of $215,034, or 17 per cent. Net 
income was $451,613, against $333,419 for 
the corresponding month of 1923, a gain 
of $118,194, or 35 per cent. 

For the twelve months ended June 30, 
operating revenue and other income was 
$17,309,855, against $15,385,152 for the 
previous year. Net income was $5,068,872, 
against $4,219,123. After deductions from 
income of subsidiary companies, including 
interest on funded debt and dividends on 
stocks held by the public, there remained 
a balance for the twelve months of $1,652,- 
273, before expenses and taxes. 

tinninaiimais 


Middle States Troubles 

We are advised that the Middle States 
Oil Company troubles are about to reach 
a climax in the courts. THE FINANCIAL 
Wor p has held that the corporate struc- 
ture of this company was unsound and 
that it was only a question of time before 
the difficulties would become so acute as 
to necessitate extreme measures. In the 
next issue of THE FINANCIAL Wor tp the 
status of the company will be comprehen- 
sively reviewed, and the factors leading 
up to the present contretemps will be 
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The 
Ginter Co. 


Operating 300 Retail Cash 
Grocery Stores in Boston 
and Vicinity 





We have prepared a compre- 
hensive analysis of this Com- 
pany’s Common Stock and shall 
be pleased to send copies to in- 
vestors upon request. 


Ask for Circular H-23v 





Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 























Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 
Members New York Stock Exchange 
42 Broadway 











New York City 














SHIELDS & COMPANY 


MEMBERS NEW YORK STOCK EXCHANGE 
27 Pine STREET 
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Investors everywhere use 


MOODY’S 
RATINGS 








| Investing Wisely 


The momentum of the present 
| market should carry it further 
| along. Circular free. | 


| hank Koro 


15-25 Whitehall St. New York 























THAN 100 Years of Commercial Banking 


anD 


pHEN CHATHAM & PHENIX 

we NATIONAL BANK 
Capital, Surplus & Profits $20,000,000 

Nanions! 149 Broadway, Singer Bidg. 


ITV OF MEW YORK, And 12 Branches 
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Our 
“Review of the Week” 


contains a 
special analysis of 


CHESAPEAKE 
& OHIO 


Write for Analysis No. 1657 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 




















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 


Land Title Bldg., Philadelphia 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


fN. Y. Stock Exchange 
(N. Y¥. Cotton Exchange 


.67 Exchange Place New York City 


Members 























CURRENT YIELD 
About 8% 


We are offering a public utility common 
stock of a well managed and prosperous 
company selling in the present market to 
yield about 8%. 
Descriptive circular and other 
interesting data on request. 


McGUIRE & CO. 


44 Pine Street New York 
Telephone John 1416 and 1417 























INVESTMENT BONDS 


Correspondence ‘Invited 


L.B.PORTMAN & Co. 


Peoria, Illinois 




















150 











Industrial Bonds Selections 
Arranged by the Staff 
(Prices and Yields Are Approximate) 











, and a long record of successful operation, 


may be re- 


S a general proposition, the bonds of corporations which have a_ well-esial) 
lished business 


garded as desirable from the investment standpoint. 
the obligations of companies which are engaged in the manufacture or merc 


If those bonds are 


iN- 


dising of essentials, or public necessities, they are still more desirable. 


The bonds which are recommended herewith are not obligations which »n 
be described as possessing great speculative attractiveness. 
is a chance that price accretion ultimately will return to the present purchaser 
But the investment quality of the bonds, plus the attractive yield on 
the price at which they are obtainable, are the chief points of recommendat 


fair profit. 


in this instance. 


lay 


It is true that there 


> 


ion 


The particular recommendations, together with brief descriptions, follow 


Swift & Co. 5’s 
Price to Yield About 5.95% 


A particularly high-grade industrial is- 
sue backed by a very strong and financially 
sound corporation. These 5s mature in 
1932, and were issued in 1922. 


These notes are the direct obligation of 
Swift & Company, one of the largest and 
most successful companies in the world 
engaged in the sale of meats and their 
by-products. 


The authorized issued capital stock of 
the company amounts to $150,000,000 upon 
which dividends at the rate of 8 per cent 
per annum are now being paid. 


Through the operation of a sinking fund 
$500,000 annually will be applied in the 
purchase and retirement of these notes if 
available in the market at not to exceed 
par and interest. 


The financial statement of the company 
as of November 3, 1923, shows net tangi- 
ble assets of $337,864,442.98 applicable to 
the total funded debt of $77,088,500. 

Annual net earnings available for inter- 
est and after providing for Federal and 
foreign taxes for the seven-year period 
ended November 5, 1923, averaged $21,- 
634,531 per year, while the annual interest 
charges on the entire funded debt amount 
to only $3,554,400. 


x* * * 


Pillsbury Flour Mills 6s 
Price to Yield Over 6.20% 

These first mortgage bonds mature in 
1943. They are redeemable as a whole or 
in part at 105 if redeemed on or before 
October 1, 1933, and thereafter at full face 

value plus a premium of % per cent for 
each full year between date of redemption 
and maturity. 

The Pillsbury Flour Mills Company, suc- 
cessor to a business founded in 1872, is one 
of the largest flour milling concerns in the 
world. 


These bonds are secured by a first mort- 
gage, in the opinion of counsel, on all the 
real estate, buildings, equipment and other 
fixed assets of the company and will be 
further secured by the pledge of capital 
stocks owmed of constituent companies. 


The additional bonds may only be issued 


for not exceeding 60 per cent of future 
capital expenditures provided in. each case 
that (a) the average annual net earnings 
for any two of the three preceding fiscal 
years shall have been not less than three 
times annual bond interest charges, and 
(b) the net current assets shall equal at 
least 110 per cent of the outstanding 
bonded indebtedness of the company in- 
cluding the additional bonds. The mort- 
gage will provide for both a minimum and 
an additional sinking fund, the latter de- 
pendent upon the amount of cash divi- 
dends paid by the company on its outstand- 
ing capital stock. 

For the period of ten years and ten 
months ended June 30, 1923, the average 
annual net income of the combined prop- 
erties was $1,495,721, or more than jour 
times the annual interest charges on these 
bonds. 


The balance sheet of the company as of 
June 30, 1923, shows current assets of 
approximately 234 times current liabili- 
ties, and net tangible assets of more than 
three times the principal amount of these 
bonds. 

 - . 
S. B. & B. W. Fleischer 6s 
Price to Yield About 6.30% 


These first mortgage sinking fund bonds 
mature in 1939, 


The company, originally established in 
1867, is the largest manufacturer of hand- 
knitting yarns in the United States. 
product is known the world over as “The 
Fleischer Yarns.” This issue is the com 
pany’s only funded debt and is secured ! 
a direct closed first mortgage on all phys- 
ical property now owned or hereafter 
quired. Net quick assets alone exceed 1 
amount of these $2,000,000 bonds and total 
net assets amounted to $5,216,476 as of 
April 30, 1924. Average earnings for | 
15 years over four times annual inter 
requirements. 

I a 
Penick & Ford 6%s 
Price to Yield About 6.65% 

These first mortgage sinking fund go’! 
bonds mature in 1943. The firm of Penick 
& Ford, Ltd., Inc., is the largest of its kind 
in the country, being engaged in the pack- 
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ing of molasses and cane syrup. The earn- 





vs record of the company has been highly 
satisfactory, and interest charges on the 
ve bond issue are well protected. 
* 6 ¢ 
Beth. Steel 6s 
Price to Yield About 6.30% 
[hese bonds, which are covered by a 





Bargains 
(Concluded from page 135) 














Cuite.—Is one of the attractive high- 
; . yield copper stocks and one of the lowest 
solidated mortgage, mature in 1948. cost producers. Should be one of the first 


bethlehem _ steel last week suspended of the coppers to increase its dividend. 
dend payments on its common stock. 


obvious reason for the failure to de- © GENERAL Mortors.—Regarded the best 
ire the regular distribution was the fail- and strongest among the motors. The 
of the company to earn more than a Management has clearly intimated that 

ew cents per share of common ‘during the the dividend would be increased when 
second quarter, and the unsatisfactory re- exchange of stock is effected in the fall. 
it of operations in the first quarter of The prospects for the motor industry have 


s year. improved considerably within the last few 
Suspension of common dividend pay- months. 
ments unquestionably means the strength- INLAND STEEL—Of the independent 


ening of the company’s position, and that steel companies I regard this company as 
i| mean the strengthening of the posi- one of the strongest. It more than earned 
n of such obligations as the above. It its dividend in the second quarter of 1924. 
s to be remembered that the benefits re- In the event of a revival of the steel in- 
sulting from the expenditure of millions dustry which is likely earnings could jus- 
of dollars in rounding out the company as tify a larger dividend. 
it now stands are yet to be felt. In the 
next active period in steel, they will ma- 
terialize, 


Famous PLAyYErRs.—What makes the pre- 
ferred stock doubly attractive, is its high 
yield and its conversion privilege into com- 

. mon stock, This provides a speculative 
I. R. T. Year-End opportunity to the conservative investor. 

June earning statement of Interborough It is the most successful and best man- 
Rapid Transit Co. shows a deficit, after aged of the companies engaged in the 
charges, of $412,621, making deficit after cinema industry. 
charges, for twelve months ended June 30, 
1924, $359,026. Deficits for June and the 
|2-month period are results after deduct- 
ing sinking fund on Interborough Rapid 
Transit 5 per cent bonds, payment of which 

deferred under the readjustment plan 
until July 1, 1926; Manhattan dividend 
rental at the rate of 4 per cent per an- ; 
num; maintenance in excess of contractual TEXAS Co.—Is one of the best, if not 
provisions; reserves aggregating $310,000 rated the best of the independent oils, the 
‘or United States income tax for six Yield is attractive. Should also benefit 
months ended June 30; and reserves to from the fact that the oils have about 
cover additional rental which may become turned the corner. 
payable to Manhattan Railway 7 per cent U. S. Russer—Earnings in the first 
guaranteed stockholders not assenting to half of the year were equivalent to about 
the readjustment plan. $3 a share on the common, despite the 

Following is earning statement for June, troubles which have beset the tire manu- 
and twelve months ended June 30, 1924: facturing companies. The company de- 


Swirt & Co.—Even through the most 
trying period the packing industry has 
had to contend, the 8 per cent dividend on 
the common has been maintained. With 
higher grain and meat prices the stock 
should return to its former high invest- 
ment position. 


June 12 months _ rives considerable profit from its other 
Gros se kite $4,776,169 $58,176,537 lines of rubber products. The preferred 
EXPeNS€S -.......0-----+-- 3,392,839 39,215,943 dividend appears now assured and at its 
a | 8,162 1,430,203 current low price produces a high income 
DUNO es, sce. 1,375,168 17,530,391 yield. 


seit i on ey —— CuBAN AMERICAN SvuGAR.—Rated the 
Nits Wisi alte ‘ane 290,000 2 490,000 best of the sugar producers. Its produc- 
Deficit sagas 412 621 "350 026 tion costs are relatively low, the yield is 


attractive and in the event of any period 
——— 


: of inflation it is logical to anticipate 
Bond Warning Issued 


higher raw sugar prices. “ 

\ warning against certain bond pro- 
sals was issued this week by the Na- 
tonal Vigilance Committee in behalf 
' S. W. Straus & Co. Persons claim- 
g to represent the Straus Company 
ere said to be soliciting that com- 
iny’s bondholders to exchange present 

curities for new bonds that will pay a 

. “ Note—Mr. Guenther has in preparation for 
gher rate of interest. Officials of S. appearance in an early issue an article de- 
. Straus & Co. said these men were faulne, whet, in, his pinion constteien, s0 
‘tt authorized representatives of the siderable importance in view of the discus- 


sion aroused by the attitude assumed by the 
rm. Stoek Exchange.—Editors. 
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In the above list of industrials it will be 
noted there has been a wide diversification 
yet the selections have been confined to 
the essential industries. This practice I 
consider the safest to follow in making 
recommendations in this group. 















Every 
Bull Market 


Sets Danger 
Signals! 


It is absolutely necessary to heed them—dis- 
astrous to run past. 

Thousands of investors buy stocks at favor- 
able prices every year, but the large ma- 
jority never reap the rewards simply be- 
cause they don’t know when to sell. 


Time to Sell? 


Yet, certain definite signals are set in every 
bull market as the selling level approaches. 
Successful investors must know how to read 
these signals. It is the most valuable 
knowledge they can possess. 

Let us tell you of the scientific methods by 
which we aid you to acquire and make use 
of such knowledge. It is described in our 
new FREE 24-page booklet which is filled 
with vitally interesting facts on successful 
investing. 


Simply ask for Booklet F.W.-A2 


AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 





Check for Safety 


An investment is not an invest- 
ment until it has been checked for 
safety—prompt payment of both 
principal and interest, when due. 
First mortgage securities offered 
by S. W. Straus & Co. have al- 
ways been paid in cash when due 
for 42 years. Investigate these 
sound bonds—they check for 
safety. Call or write for 


CIRCULAR H-1413 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
42 Years Without Loss to Any Investor 
Copyright 1924, S. W. S. & Co., Inc. 











YIELD 
6% to 7% 


We offer well secured First Mort- 
gage Real Estate and Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 
Houghteling & Co. 


10 8S. LaSalle St. 38 Wall St. 
ICAGO 
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PARTIAL 
PAYMENTS 








OT all of us earn 
large incomes but we 
can all follow these two 
simple rules with profit: 


First: Save consistently. 


Second: Invest intelligently. 


Our interesting free book- 
let explains clearly how our 

a partial payment plan for 
purchasing high-grade se- 
curities should help you 
follow both these rules at 
once, with maximum con- 
venience. 


Ask for Booklet F.W.-253 











John. Muir & (0. 


Members New York Stock Exchange 


New York 











61 Broadway 

















ONEY SAVING 
RECORD FOR 
BOND OWNERS 


We have worked out for 
our clients an orderly sys- 
tem of keeping information 
concerning their securities 
so that they may be in a 
position to take advantage 
of any important develop- 
ments. 


We shall be glad to show 
any investor how this sys- 
tem is arranged. 





If you are interested 
just ask for form 73 


A. B. Leach & Co., Inc. 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 
Philadelphia 


Boston Cleveland 






































Specialists in High Grade 


Municipal & Railroad Bonds 


Stocks Carried on Conservative Margin 


Our Weekly Offering List 
Mailed on Application 


PE CUSICK & CO. 


MEMBERS 
74 BROADWAY Me eek 
NEW YORK™ = SIOCK EXCHANGE 
TELEPHONE - BOWLING GREEN 3060 


Scranton Office: 219 N. Washington Ave. 
Wilkes-Barre Office: Hotel Sterling 



































Municipal Bonds 


Arranged by John F. McLaughlin 











Marion County, Florida 
5% Bonds to Yield 5% 


Marion County, comprising an area of 
1,054,080 acres, is situated in the central 
part of Florida, about midway between 
Jacksonville and Tampa. The county has 
many diversified industries, including agri- 
culture, mining, manufacturing and lum- 
bering. Citrus fruits and vegetables are 
raised in abundance, as well as corn, oats, 
hay, potatoes, cotton and tobacco. Marion 
County is one of the most important to- 
mato growing sections of the United States 
and in 1923 shipped 1,281 cars of tomatoes, 
the returns from this crop alone being $1,- 
275,000. During this same season the 
county shipped 560,000 boxes of citrus 
fruits, which netted $1,960,000. In accord- 
ance with a bulletin issued by the County 
Agricultural Agent, the total value of 
crops in the county for 1923 was $9,137,000. 
Marion County is the center of the lime 
industry in Florida, and the mining of 
phosphate is also carried on extensively. 
The county has excellent transportation 
facilities, being served by four divisions of 
the Atlantic Coast Line and two of the 
Seaboard Air Line Railroad, as well as 
six state highways. 


Ocala, the county seat, is a progressive 
industrial and commercial center with a 





present estimated population of 6,500. It 
is one of the important inland cities of 
Florida, being situated at a junction of the 
Seaboard Air Line and Atlantic Coast Line 
Railroads, as well as on three state high- 
ways. Among the industrial enterprises of 
the city are nine vegetable packing houses, 
a fruit packing plant, foundry and machine 
shops, lumber and mill works, naval 
stores, knitting mill, wagon works, phos- 
phate and lime plants. Four banks with 
total resources of $3,525,000 furnish bank- 
ing facilities. Ocala is thoroughly modern, 
having waterworks and electric light 
plants, sewer system, well-paved streets 
and substantial business blocks. 


* * * 


Bell County, Kentucky 
5s to Yield 4.70% 


Bell County is situated in the northeast- 
ern part of the State, bordering on Vir- 
ginia and Tennessee. A large portion of 
it is underlaid with coal and iron. Fruit 
growing and agriculture are shown consid- 
erable attention. The principal crops are 
corn, oats, wheat, hay, potatoes, sweet 
potatoes, and tobacco. Apples, peaches, 
pears, etc., are profitably produced. Horses, 
mules, and swine are also raised. 

The county is served by the Louisville 
& Nashville Railroad. 








Security 


Portsmouth, Ohio S/D 
Lancaster, Ohio, Water Wks. 
Tulsa, Okla., Water 
Celina, Ohio 


Bluefield, W. Va. Imp. 


Tazewell County, Va. 


Saluda Co. S.-C. 
Lee Co., 


Road 


Lexington, N. 
Reaves Twp., 
Bowie County, 


CC. Wat. S. Sdwilk. 
Texas, 


Allendale County, 
Pulaski County, Va. S/D 
Freestone Co., Texas. Road 
Gila County, Ariz. S/D 
Red River Parish, La. 
Big Stone Gap, Va. Water 
Robertson Co., Texas, 
Rockwell Co., Texas, 
Sweetwater, Tenn., 
Wichita County, Tex. R/D 
Fort Lauderdale, Fla., Imp. 
Panola Co., Texas, R/D Road 

Vernon Parish, La. R/D No. 2 


Hernando County, Fla. 
Marion Co., Fla.. 








Municipal Bond Suggestions 
Exempt from Federal Income Tax 


Fayette Co., W. Va. Mag. Dis. Rd. ... 
Mingo Co., W. Va. Mag. Dist. Rd. ... 


Lima, Ohio Crossing & Sewer ne 
LC, a as 
Hunter, C. S. S/D Laurens Co. ....... 
a 
Guthrie, Okla. W. W. & Imp. .......... 
Shawnee, Okla. Hosp. & Sewer ............ 
Raleigh Co., W. Va. Mag. Dist. Rd. 
S. C. Hospital ........... 
Sf | eae 


Sel ea, oC) oe 


Lo gee 
Sch. 3: Or Ret... 


Brazoria Co., Tex. R/D Road ............ 
Adtayeste. Va. We Se c6 nce 
Rutherfordton, N. C. Sewer 


Road Beas 
PONT ss Ges 








Rate Maturity Yield 
sy Ss 1929-31 4.35 % 
‘ik St4s 1928-38 4.60 % 
oP 5i4s 1930-32 4.60 % 
eS 514s 1935-36 4.70 % 
a 1931-32 4.70 %) 

1933-57 4.75 %§ 
as 5t%4s 1929-53 5.00 % 
5s 1931-53 4.75 % 
a 5t%4s 1937-44 480 % 

Ss 1951 4.80 % 
xe Ss 1930-49 4.75 % 
a Ss 1946-48 4.70 % 
eke Ss 1955 4.85 % 
is Ss 1947 4.857% 

Ss 1929-44 4.875% 
.. 58 1932-53 4.875% 
ae 5s 1933-64 5.00 % 
iat St4s 1927-46 5.00 % 
eee 514s 1927-20 5.00 %) 

1930-51 5.15 %§ 
— St4s 1930-33 5.00 % 
Si Sits 1945 5.00 % 
a St4s 1945-64 5.10 % 
vine 6s 1928-43 5.10 % 
aaa ~ 1928-35 5.10 % : 
eth 5t4s 1931-44 5.125% 

5s 1958-28 5.20 % 
os 514s 1952-59 5.20 % 

5t%4s 1953 5.25 % 
oni 54s 1929-39 5.30 zt 

1940-54 5.25 % 
ua ie 1943 5.30 % 
ale St4s 1939-50 5.375% 
ae 6s 1932-37 5.40 % 
sia 5t4s 1931-38 5.40 % 
> wa 1953-43 5.50 % 
saosd 6s 1955-60 5.50 % 
ty 6s 1954 5.60 % : 
Bec Ss 1929-44 5.00 % 
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© Texas Gulf Sulphur— 


A Unique Industrial Stock 


« In the first half of the current year, the earnings of this 
company were at the annual rate of about $7.36 a share for 


the common stock; 


€ Dividend policies have been liberal in. the past, and the 
company now is in a position to establish. 


By “Analyst” 


IBERALITY has characterized the 
L board of directors of the Trxas 
.GULF SULPHUR Company in the 
as regards the distribution of earn- 
And, in view of the fact that the 

t six months of the current year showed 

at the annual rate of about $7.36 a 
ire the question arises as to whether or 

a still more generous disbursement than 

» present regular $6 a share and $1 a 

re extra can be looked for in time. 

A review of the company’s progress, of 
ts financial position, and of the indicated 

ture earning power, leads the writer to 
believe that the company now is in a posi- 

n to pay to its stockholders its full in- 
licated earnings, 

(he common stock now is selling at a 
rice to yield better than 9 per cent. 
he company in effect is a raw material 
monopoly unit, as this country has taken 
lace as the most important producer of 
sulphur in the world. The present posi- 

n of the United States is due to the suc- 

s of the so-called Frasch process of re- 

ery of sulphur, which holds the cost 

production at a very low level. 

The output of the Texas Gutr Sut- 
HUR Company represents about 50 per 

of the total production of sulphur 
in the country. The company owns what 

s conceded to be the largest known de- 

its of commercial sulphur in the world. 
At the current rate of output, it is esti- 
mated that the indicated reserves of sul- 
hur are equal to about twenty years’ sup- 
ply. And the production cost is very low, 
compared with that of any other pro- 
ducing unit in the country. 

On December 31, last, the company had 
net quick assets of $9,891,520, as compared 
with slightly more than $5,600,000 at the 
lose of 1922, The quick assets for 1923 
included $3,600,000 in cash. The balance 
sheet also contained a large quantity of 
sulphur on the surface carried at the cost 
f production, or $4,500,000. That amount 
Probably is about one-third the actual 
value. And, important in view of that 
inventory, is the fact that, in a period of 
inflation, those who have big inventories, 
re the big gainers. 


The process by which American sulphur 

produced is a new one, and it is only 

the war that this country has come 

a position of dominance in the sul- 

‘ industry. But experts assert that the 

new process, and the possibilities of the 

rican sulphur deposits, are such as to 

licate an increasing earning power for 
companies. 
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In view of the strong physical and finan- 
cial position of Texas GuLF SuLPHUR, 
the indication is that the company can be 
expected to continue the present liberal 
distribution of earnings. In fact the extra 
might be increased to $1.50 a share. 

At any rate, the proved earning power, 
and the possibilities represented by the 
twenty years of supply, together with the 
fairly stable price for the commodity, 
serve to make this stock, with its better 
than 9 per cent yield, an attractive one. 
It also is to be borne in mind that, with 
inflation in general busiwess in prospect, 
the raw material producer is in a peculiar- 
ly fortunate position. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Texas Gulf Sul- 

phur “A.” 


4) -— 


To Facilitate Credits 

The Federal Reserve Board has ruled 
that the Federal Reserve Banks may pur- 
chase German trade bills indorsed by the 
German gold rediscount bank. 

The Board was advised to take this 
action by its advisory council which urged 
that the machinery of the Federal Reserve 
system be made available for facilitating 
financial transactions developing in this 
country after the adoption of the Dawes 
report by the Allied governments. 

In effect the board held that German 
trade bills, if drawn in dollars and to be 
paid in the United States at maturity, will 
be eligible for purchase by the reserve 
banks if indorsed by the German gold re- 
discount bank and by an American bank- 
institution. Such bills would arise 
out of the extension of a credit to be ar- 
ranged by American banking interests in 
iavor of the German gold bank. 

As the board has ruled in advance of 
actual offer of these bills for purchase, it 
is believed that the American banking in- 
terests which are to handle this country’s 
part of the proposed loan to Germany to 
finance the establishment of the gold bank 
are prepared to advance the necessary 
credit as soon as the Allied governments 
agree to the application of the Dawes 
plan. 


ing 


eh ee Se 

Denies Water Works Control 

Referring to the report that Electric 
Bond & Share Co. had bought control of 
American Water Works. S. Z. Mitchell, 
president of Electric Bond & Share, says 
his company has no interest remote or con- 
tingent in American Water, or has ever 
considered purchase. 





What Is the 
Needed Factor ? 


In spite of abnormally easy money 
rates, business as a whole has not 
improved to any marked degree. 
But, in July the stock market’s de- 
cided advance has seemed to in- 
dicate a substantial business re- 
vival in prospect. 


What is the factor needed to in- 
crease business volumes this fall 
and to assure a continuance of ris- 
ing prices for stocks? One very 
important element can effect both. 
Is it or will it be present? Will 
stocks advance in August? Our 
latest bulletin discusses this factor 
thoroughly and arrives at a defi- 
nite conclusion. 


Your copy free on 
request—Mail the coupon 


BROOKMIRE 


ECONOMIC SERVICE, Inc. 
25 West 45th St., New York 


Please send gratis “The Needed 
Factor,” Bulletin E-44 











Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 

















As Others See Us 


“T have been a subscriber to THE 
FINANCIAL Wor p for several years 
and wish to say I think it the best 
financial publication in existence. 
You have certainly diagnosed the 
stock market correctly in the past. 
Your Independent Appraisals are 
very useful and valuable for an in- 
vestor in stocks and I would not 
be without it.” 

B. F. CLevELAND. 


“For the past two years I have 
been a subscriber for your weekly. 
I am more than pleased with it, and 
don’t see how I could get along with- 
out it. I await its arrival on Mon- 
day with eager 
cheerfully recommend THE FINAN- 
CIAL WorLp to anyone who is inter- 
ested investments.” 


anticipation. I 


in conservative 
J. M. McNALL. 
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_ “FORTNIGHTLY” 


A bi-weekly survey of economic 
and market conditions. 


Copy on request 
CARDEN, GREEN | & Co. 
Members New York 
43 Exchange Place wn York 

















6% BONDS 7 


Send for List and Booklet “F” 


PWBrvvKsé Co. 


INCORPORATED 


Established 1907 


115 Broadway, 60 State St., 
New York Boston 




















THREE BOOKS 
OF REAL MERIT 


The Real Estate 
Educator 


The New Edition 
contains the Fed- 
eral Farm Loan 
System. How to 
Appraise Property, 
How to Advertise 
Real Estate, How 
to Sell Real Estate, 
The Torrens Sys- 
tem, Available U. 
S. Lands for Home- 
steads, The A B C’s 
of Realty and other 
useful information. 
208 pages, cloth, $2.00 postpaid. 


The Vest Pocket Book-keeper 


and Short Cuts in Figures 


A simple and concise method of 
Practical Book-keeping with in- 
structions for the correct keeping 
of books of account. How to 
take off a trial balance sheet and 
finally close and balance accounts. 
160 pages, artistic leatherette. 
Postpaid Price $1.00. 


The Vest Pocket Lawyer 


This elegant. work just published 
contains the kind of information 
most people want. You can know 
the law—what to do—what to 
avoid. It is a daily guide—a man- 
ual of reference for the business 
man—the law student—the justice 
of the peace—the notary public— 
the farmer—the clergyman—the 
merchant—the banker—the doctor. 
360 pages, cloth, $1.50 Postpaid. 


THE FINANCIAL WORLD 


53 Park Place New York City 




















Mailing Lists 


Will help me increase sales 
Send for F ta R catalog siving count 

d prices on rs aseifed 
~t of yourbest pros oe custom- 
= -National, State an: -Individ- 
rofessions, = 


a 9% (usrantesd ser 
ould Co. 5t Louis 












Guenther’s 
“Appraisals” 

| Not only a history but an ac- 
curate forecast 


WATCH YOUR RATINGS 
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Public Utility Bonds 


Recommendations at Recent Prices 











TTENTION frequently has been directed in these columns to the desir- 
Aitie of light and power bonds. 


more and more alive to their especial attractiveness, is evident upon t! 
examination of the results of any day’s business transactions in the securit 


markets. 


That the investing public is becom: 


Just now there is talk about the expected revival in business and industry. 
In anticipation of that recovery, speculative activity in the stock market has been 
pronounced. But, even though we may give its proper consideration to the 
stocks of industrials in that connection, there remains the necessity for the in- 
vestor who is not so concerned about speculative propositions, to bear in mind 
that, in the long run, the nearer an industry is to the necessities, and the more 
closely it is connected with the growth of population and industry, the more 


essential it is and the safer it is. 


The steady growth and consistent earn- 
ings record of electric light and power 
companies within recent years has served 
to make the securities of such companies 
attractive to the best and most exacting 
types of investors. 


Light and power bonds should be of in- 
terest to the a¥erage bona fide investor 
for the reason that, where they are en- 
titled to investment rating, they embody in 
a high degree the three essentials of sound 
investment: safety of principal, stability 
of income, and ready marketability. 


Presented herewith are several recom- 
mendations of such bonds. They all rep- 
resent sound security, and steady progress. 


For the investor who is satisfied with a 
yield below 6 per cent, we would espe- 
cially commend the 5% per cent sinking 
fund debentures of the AMERICAN TEL. & 
TEL., maturing in 1943, and obtainable at 
or near a price to yield about 5.30 per cent. 


True, the yield is not as attractive as can 
be obtained from several other high-grade, 
well-secured public utility obligations. But 
it is attractive enough for certain types of 
investors. 

In the ten years ended December, 1922, 
this company’s net earnings averaged more 
than 4% times interest charges, and in 
each one of these years they have been 
more than 3% times interest charges. For 
the year 1923, net earnings available for 
interest were more than $95,000,000, or 
nearly seven times the annual interest 
charges on the company’s funded debt. 

On December 31, 1920, the funded debt 
aggregated $317,429,000, or 42 per cent of 
its total capital liabilities, while the capital 
stock aggregated $442,825,400. The funded 
debt now aggregates approximately $280),- 
000,000, or less than 28 per cent of total 
capital liabilities, with capital stock (in- 
cluding installments) outstanding ‘in the 
amount of over $747,000,000. 








and South Dakota, and Iowa, 
Paul. Due 1933 


Kansas City. Due Jan. 1, 1943 








Additional Recommendations 


Houston Lighting and Power Company, 5%s, First Lien and Re- 
funding. Serving Houston, Texas, and Territory. Due 1954.....5.75% 


Minnesota Power and Light Company 6s, First and Refunding. 
Serving eastern and northern Minnesota, including Duluth, also 
parts of Wisconsin. Due November 1, 1950.22.02. 5.90% 


Yield About 





Commonwealth Edison Company 5s, First Mortgage Collateral. 
Series “A.” Serving a population of 2,800,000 in and around 
Ciscaas. “ne 1905.2. 





Fe Li eC ee ae 5.05% 
Duluth Street Railway 5s, Closed First Mortgage. Due 1930...................... 6.25% 


Northern States Power Company 6%s, Gold Notes. Serving 386 
growing communities in Minnesota, Wisconsin, Illinois, North 
including Minneapolis and St. 


West Missouri Power Company 6s, First Mortgage. Supplies elec- 
tric light and power to forty-six communities southwest of 


Northeastern Iowa Power Company 6s, First Mortgage. Series 
“A.” Company does exclusive electric light and power business 
and furnishes electricity to about forty-four communities in 


Sete ee fe ee 2 ae |S ee enn ee ee 6.00% 








154 


The Financial Wor! ! 





- »¢ 


“ 


Good Real Estate Bond 
isinable to Yield About 6 Per Cent 
e Hotel Sherman Company of Chi- 
has outstanding an issue of first mort- 
6s due in 1930 which can be pur- 
chaced in denominations of $100, as well 
>| 000 and $500. They are redeemable 
214 to 1927, and on a scale down 
after. 
the opinion of counsel, these bonds 
ecured by a first mortgage on fees, 


eascholds and improvements consisting of 


present Hotel Sherman, located at 
lolph and Clark streets, Chicago, the 
tion to be constructed immediately 
of the present Hotel Sherman, a 
e building, also to be constructed 
ctly north of the new addition and 
ting on Lake street and property hav- 
a frontage of 46.91 feet on La Salle 
Upon completion of the new build- 

ihe hotel will have a capacity of 1,500 
ns amd eleven stores, and will be 
r than any hotel west of New York. 
ie Hotel Sherman, including the new 


addition but exclusive of furnishings has 


appraised by Albert H. Wetten in 
unction with Holabird and Roche, at 


11,906,087. 


[his property is owned and operated by 
Hotel Sherman Company, which also 
ns and operates the Hotel Ambassador 


and operates under lease the Fort Dear- 
born Hotel. These bonds will be addi- 


illy secured by a lien on the valuable 

ty in the Hotel Ambassador and the 
of the Fort Dearborn Hotel. 

nnual net earnings available for inter- 


est, depreciation and Federal Income taxes 


i the Hotel Sherman Company as offi- 
reported have averaged $831,849.23 
r the five years ended Dec. 31, 1923. 


—_Q——_—__—- 


Rise Central Convertibles 

VESTORS who bought New York 
‘ENTRAL convertible bonds when their 
tention was first called to them several 
s ago in THE FINANCIAL WorLp not 
have enjoyed a good income yield 
have seen their security appreciate 
usiderably in value. They are now sell- 


ng about $107. In the present good rail- 


market these bonds can still sell 
r since their price will rise and fall 
the market value of New York 
RAL stock. What has occurred in 
bonds emphasizes that values, like 
r, will seek a: true level. 


eile ity 
A Good Yield 

yield of about 6.85 per cent can be 
on the 6 per cent bonds of the Ap- 
hian Power Company. The com- 

furnishes electric light and power 
43 communities in a _rapidly-grow- 
ndustrial and coal mining district, and 
ng a population of over 400,000. Net 
ngs for the year ended May 31, 1924, 
r deducting all annual charges prior to 
est on these bonds, left a balance avail- 
of over four times the annual interest 








“ANNOUNCEMENT 


We Wish to Call Particular Attention to the Following Facts Regarding 


Investment Trust-Bankers Shares 


Secured by an Agreement with the 





Empire Trust Company, New York, as Trustee 


Under the Trust Agreements 


There Can Be No Substitution 
of Securities of Other Companies 








The Following Companies Represent a type of Security 
with a Successful Record of Over 100 Years in England 


United American Electric Companies 


INCORPORATED 


Representing Stocks of 10 Edison Companies 


United American Railways 


INCORPORATED 


Representing Stocks of 17 Railway Companies 


United American Chain Stores 


INCORPORATED 


Representing Stocks of 14 Chain Store Companies 


1 foundation of the entire structure of the above Com- 
panies is the Trust Agreement with the Empire Trust Com- 
pany, as Trustee. Under the terms of these Agreements, the 
interests of the investor are protected in every possible man- 
ner. The deposited stocks are held solely and absolutely by 
the Trustee for and on behalf of the holders of Bankers Shares. 
All cash dividends and extra disbursements are received by the 
Trustee and distributed pro rata without deduction to the hold- 
ers of Bankers Shares. And theré can be no substitution of 
securities of other Companies. 


We invite inquiries from Banks, Dealers and Investors, and shall be 
pleased to furnish markets and descriptive circulars upon request 


BONNER, BROOKS & CO. 


1 Wall Street, New York 60 Congress Street, Boston 





British and General Debenture Trust, Limited 


ur ts th ; ‘Totals - 
sme Coenen: aban eae SN 3 Lombard Street, London, E. C. 3 


Followed by preferred and common 
‘Ss representing a very substantial 
nt market equity. 
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The Very OLDEST 
Security for Money 


For thousands of years LAND has been 
accepted as basic security for money. 
Read pamphlet ‘‘Cultivated Farm Lands 


the SAFEST security for Loans,” sent 
free. 

NEWS OF THE NORTHWEST, issued 
frequently tells what investors should 
know. 

Sent free with our List “I’’ of current 
offerings. 


Clip the adv. It will serve as a request. 


E. J. LANDER & CO. 


Investment Securities 
Grand Forks, North Dakota 


\ = J 

















Rate Decision 
(Concluded from Page 139) 














cerity. We should say what the well- 
informed know—that they have not the 
slightest effect on what the farmer re- 
ceived for his product. Haul them for 
nothing, and he would not be a bit better 
off.” 

If these sound statements were given 
as much publicity as the statements of agi- 
tators who try to make the farmer be- 
lieve that most of his ills are due to high 
freight rates it would be a good thing for 
all concerned, except the agitators. Un- 
fortunately very few people have the time 
or inclination to peruse the rather volumi- 
nous records of the Commission, and the 
Commission itself has always declined to 
publicly defend its findings. 


Dissenting Opinions 
Commissioners dissented from 
the majority opinion, holding that grain 
rates should be reduced and the gap filled 
by advances in rates on other commodities. 
Commissioner McChord dissented in a 
quite original and surprising manner. He 
held, in effect, that grain rates should be 
reduced and if it was demonstrated that 
the carriers could not earn a fair return 
they could petition for higher rates. The 
trouble with that sort of logic is that the 
loss to the roads would be irreparable, as 
rates could not legally be made retroactive. 
Commissioner McManamy, 
resentative, concurred in 
McChord’s dissent. 

The great advance in the prices of farm 
products which has taken place during the 
last month will probably do more 


Several 


the labor rep- 
Commissioner 


to allay 
the discontent in the farming districts than 
would a reduction in freight rates or any 
other 
of 


form of legislation. The discontent 
the farmer has been entirely due to 
the fact that he was hard up. When peo- 
ple are losing money they will follow any- 
one who promises them relief, 
absurd the proposed nostrums or 
The farmer is no dif- 
ferent in this regard from any other class. 
American farmers, 
from being 


no matter 
how 


panaceas may be. 
as a class, are far 
unintelligent, and when the 
pain in the sensitive pocket nerve is cured 
they will look at matters more calmly. 
Every advance of a cent a bushel in wheat 
or corn results, to employ the language of 
the bourse, is a decline of about 10 points 
in Radicalism preferred. 
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HEN last 
wW winter 
and early 

spring we advised 
Eastern investors 


in farm  mort- 
gages in the Mid- 
dle West not to 
get excited by the 
stories of distress 
and__ the 

cians’ wail 
bankruptcy and 
famine would 
soon claim the producers of the Western 
farms it was sound counsel. The events 
of the past month have demonstrated 
the ability of the farm country to come 
back even under the most unfavorable 
outlook and to stage a revival that startles 
even the producers themselves. Con- 
sider Kansas. It has had some 75 bank 
failures in the past two years; it has 
had crop failures in many sections and 


politi- 
that 





comparatively small crops in all. Prices 
for grain have been low; livestock has 
been marketed below cost at times; 


mortgages were in default and interest 
overdue. Along came the wheat har- 
vest. On July 1 it was estimated at 130 
million bushels compared with 76 mil- 
lions last year. The price was 95 cents 
a bushel, about 10 cents higher than in 
1923. Then came the threshing and by 
the end of the month there was a tom- 
plete readjustment of the situation. In- 
stead of the estimated crop the yields 
have gone so high, 
giving 
quality 


thousands of acres 
30 to 40 bushels each, and the 
was so exceptionally good—the 
best ever known in the history of wheat 
raising in the West—that there is a 
probability of 140 to 150 million bushels. 
The Canadian crop situation sent up the 


price to $1.12 and above at primary 
markets, 50 per cent higher than last 
year. 


One Hundred Million Dollars 

Out of it comes a gain of 100 millon 
dollars over the income of 1923 from the 
wheat crop alone. The Western coun- 
ties where have been two cropless years 
have garnered a_ notable 
best in a half decade. On top of this 
is coming a corn crop. At this writing 
it appears likely to be one of the state’s 
best—but August weather may change 
that. However, the wheat is assured 
and the wheat farmers are in a condition 
to meet long standing obligations, 


harvest, the 


pay 
defaulted interest on farm loans and 
generally get back on their feet. This, 


BY C.M.HARGER 4 


Consider Kansas 


QEAL ESTATE SECURITIES / 


oe rn id ee — 
Wes ; | Cte ) 
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too, without any help from Congress, 
but on the simple law of supply and de- 
mand that after all is the controlling 
force of the return to prosperity. The 
farm mortgage agencies are busy col- 
lecting interest that has been allowed to 
linger waiting on the harvest and were 
early on the job. “I have been driving 
every day since threshing commenced,” 
said the representative of an important 
mortgage company. “Today I collected 
$1,800, all wheat money. There is going 
to be no speculation in the use of the 
new income. The lesson of the past 
two years is too recent. There will be 
some reduction of mortgages, cleaning 
up of interest accounts, straightening up 
with the bank and the local merchants 
and then we shall see what is left. It is 
a logical thing to do and not until the 
corn crop is certain and the local obliga- 
tions are cleared away will there be 
thought of any expansion in buying. 
The price of real estate will be stiffer 
but one crop is not enough to change 
the entire level of farm values. Kansas 
knows too much about past ups and 
downs. You hear many declare that 
they will get out of debt now and stay 
out in the future. Altogether it is going 
to make the state put on a much greater 
financial stability.” 
Kansas 


So the investor in 
farm mortgages has nothing 
about which to worry—just as was pré- 
dicted. One of the wonderful things 
about the farm country is the rapidity 
with which it can become discouraged 
and the lightning-like swiftness with 
which it can recover. But all the time 
there is back of the production of food- 
stuffs a sound basis of advancement. 


Farm Values Again 
In a recent issue we 
seemed to he 


referred to what 
a reliable statement n 
the Department of Agriculture as to the 
change in farm values during the past 
four years. It stated that the Depart- 
ment had estimated a decrease in values 
of 19 billion dollars since January ], 
1920. Correspondence between the De- 
partment and the secretary of the Farm 
Mortgage Bankers Association develops 
the fact that the Department never 

thorized such a statement and its inv 

gations did any such depre- 
ciation. The responsibility for the state- 
ment, which purported to come from the 
Department, has not been located. 

localities where 


not show 


farms were sold 


greatly inflated prices in 1918 and 119, 
it is pointed out, there has been a severe 
but in the major part of th 
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country the reduction in values has been 
moderate. In many localities there has 
been little or no drop. No accurate cen- 
sus has been taken, says the Association 
bulletin, but careful estimates have 
been made based on reports from re- 
liable persons in the farming states, and 
even in other states where farm produc- 
tion is not the principal industry. The 
ult of these investigations shows that 
the actual drop in the value of farm 
lands in the entire United States is less 
han half the amount stated in the dis- 
tch. Taking into consideration the 
fact that the market for farms has been 
dull for three years, it is not unreason- 
to estimate the average price to 
be 5 to 15 per cent lower than in 
20. In locations where the price was 
ehly inflated during the boom the drop 
s been 25 per cent or even more be- 
ow the peak prices; but where produc- 
tion has been stable the reduction is less. 
Now that prices for farm products are 
on the upgrade there may justly be ex- 
pected a tendency toward stiffer prices 
and more sales. The secretary of the 
association has performed a_ distinct 
service in tracing this statement and re- 
futing it, for it was upsetting to the 
entire field of farm loan investments. 


Building Bonds’ Rates 


The relatively high rates being paid 
on real estate mortgage bonds will not 
be increased, according to statements 
by leading managers of bond houses. 
The slowing down of industry and the 
relief of the post-war housing shortage 
have brought cheaper money in prac- 
tically every~ financial field. S. W. 
Straus, mortgage banker, says: “While 
the price of money used for financing 
construction work does not fluctuate as 
much as the other factors necessary for 
completion of capital is 

ist as susceptible to varying influences 

the situation. Therefore, the mort- 
gage market must always be viewed in 
light of the co-relationship between 
borrower and lender. In my _ opinion 
re have been such heavy inroads on 
post-war housing shortage that it 
be a long time before there will be 
demand for capital of sufficient 
trength to raise rates above the level now 
xisting, We have 
igher rates for building money, but in 
judgment it is a off.” 
ubtless the present rates for money 
the real estate mortgage bond issues, 
and 7 per cent, are attractive to the 
stor, judging from the vast amount 
funds offered for investment. The 
ll established houses have been receiv- 
plenty of funds and find that in- 
tors are of every class and from all 
rts of the country. Thus far 
been most successful 


the building, 


1] 


may sometime 


long way 


they 
in meeting 
nterest payments and of course the 
il payments of bonds constantly in- 
ses the value of the security. Few 
stments offer so liberal a return and 
nly remains for the business man- 
ment so to guide its movements as 
naintain the standing of the security 
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in the market. The collapse of any im- 
portant issue would have a bad effect on 
the market. Indications are that the 
rates will not be reduced but any higher 
figure is unlikely. It will be a fine 
thing if the present stability of the real 
estate mortgage bond cam. be per- 
manently maintained—it means a strong 
investment field for the thrifty and 
capital for needed construction. 





Call It What You Please 


T was to be expected that the radicals 

who have enrolled under the banner 
of La Fotitetre would charge that the 
rapid rise in agricultural products was a 
base political plot, for they could hardly 
confess that the natural law is superior to 
the all-seeing wisdom of their political 
chieftain. To assume such a position to 
their followers would be suicidal, for it 
would be equivalent to saying “what we 
intended to produce for you already has 
been accomplished by forces much more 
powerful than our plans, hence our serv- 
ices in your behalf are no longer required.” 
Imagine such self effacement. No chance. 
Instead, these political Canutes, with their 
shouts of conspiracy and manipulation, ex- 
pect to produce the mental illusion of driv- 
ing back the present wave of prosperity 
which threatens to sweep down upon the 
farmer. As the New York Evening Sun 
pertinently pointed out in an able editorial, 
if there were a Great Wheat Plot brew- 
ing for the purpose of defeating La For- 
LETTE, the plotters must be a set of fool- 
ish men to attempt something like this so 
early in the campaign, when it could have 
been done more effectively in the closing 
months. It also states that, to accomplish 
this diabolical purpose, requires enormous 
funds, and who is thert who would risk 
them? The whole claim of manipulation 
which has been set up as an explanation 
for the rise in wheat, corn and cotton, 
when weighed by the facts, is composed of 
such rot that only those who refuse to be 
convinced by its folly will entertain it 
for a moment. 
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An Attractive Bond 


Detroit United 6s 
Price to Yield 6.20% 

The company’s system consists of about 
583 miles of electric interurban and street 
railroads, on all of which these bonds will 
be secured either directly by first mortgage 
lien or through pledge of stocks of sub- 
sidiary companies owning the additional 
trackage. Total issue $9,000,000 against 
property valued by the Michigan Public 
Utilities Commission at $16,064,473. There 
is a very strong sinking fund provision 
which is calculated ‘to retire over 60 per 
cent of this issue by maturity. Half of 
the amount necessary for this retirement 
is assured from semi-annual payments 
from the City of Detroit on its purchase 
of company’s city lines, made in 1922. 

—_\—o 
Studebaker Sales Off 

HE Studebaker Corporation, for the 

quarter ended June 30, reports net 

sales of $35,503,735, against $40,370,091 








Public Utilities in Growing 


Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 
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72 West Adams Street, Chicago, Il. 














Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 


of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W. Adams St., Chicago, IIL. 
Tel. Randolph 6262 
Milwaukee = Louisville 














in the same period last year, and net 
profits of $4,030,010, after taxes, against 
$7,200,202 in 1923. The net profit for the 
June quarter, after allowing for divi- 
dends on the preferred stock, was equal 
to $2.07 a share on the 1,875,000 shares 
of no par value common stock outstand- 
ing, against $4.52 a share earned on the 
750,000 shares of stock of $100 a share 
par value outstanding in the first quar- 
ter of this year, and $9.40 a share on the 
same amount of $100 par value stock out- 
standing in the second quarter of last 
year. 


The company reports net sales in the 
first half of this year of $71,106,226, 
against $92,648,545 in the same period in 
1923. After all expenses and 
for taxes the company 
profits of $7,572,269 for the six months 


reserves 


reported net 


of this year, which, after preferred divi- 
dends, was equal to $3.88 a share earned 
on the 1,875,000 no par value shares of 
stock outstanding. The net 
profits of $13,371,174 reported in the 
first half of 1923 were equal, after pre- 
ferred dividends, to $17.41 a share on the 
750,000 shares of $100 par value common 
stock outstanding at that time. 


common 


Directors of the Studebaker Corpora- 
tion declared the regular quarterly divi- 
dend yesterday of $1 a share on the new 
value stock, and the 


no par common 


regular quarterly dividend of $1.75 a 
share on the preferred stock, both divi- 
dends being payable Sept. 1 to stockholders 
of record Aug. 9. In April of this year 
the company split up its common stock, 


14 shares of the new no par value 


4< 


issuing 2 
common stock for each share of $100 old 
par value common stock held. 
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Over the Counter Market 


By The Outside Man 
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Yale & Towne Mfg. Co. 


Circular on request 


Stone,Prosser &Doty 
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Bucyrus Co. 
Common & Preferred 
KIELY & HORTON 


40 WALL STREET, NEW YORK 
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Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City . 
Telephone Rector 6620 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 


























NEW YORK BANK STOCKS 


Bid Asked 

PS ne eis 6sn sd baw aes Wee. cess eee 225 
eo 315 320 
Am. Union . ; FE ea eee ee 160 ws 
SN OE EU, i bb's coi ees oe 189 196 
PEE ae — .. .500 are 
Bryant Park .... aN. ..165 .s 
Broadway Central ........ ..165 ‘6% 
Bronx Borough .350 ces 
| a ae ener 150 fe 
peuvoners & Drovers... ..sscseccss 135 145 
Capitol National ere rere | 130 
Central Merc. .... j : ‘conn 167 
RO. cen og wana . 360 365 
Chatham & Phenix .269 275 
Chelsea Ex. ; - -150 160 
Chemical ....... i » a cen a6 
Se. sb eseNe%cs sees 86 
Coal & Iron.... , es . 220 230 
Colonial ... . 400 ee 
Commerce ee ee ee, ee 337 342 
Commonwealth .245 255 
Continental 175 185 
Corn Exchange 447 45: 
Cosmopolitan 115 125 
EE ts oa eb aos bn bik CAR kOE 200 rs 
Fifth Avenue 1350 ‘ 


TRUST AND SURETY COMPANIES 


Bid Asked 
ED iis wthivles «a's ib akae eds oy a oe 108 me 
EAR ctl inrk oh cha em a obs wile ce 102 106 
Bank N. Y. & T.. eee a 
NN ews ee 382 385 
mond & MOrtSa@e. ....0cssccessvcn BAG 318 
Brooklyn ....... a 530 a 
Central Union . a taicks excess nee er | 592 
er 290 oak 
Equitable : 225 229 
I Be OE We cic eee cb een 700 715 
eS EES. -u Ria» wised-b sine. ahh hie kee 210 oy 
ae Tee ak 
Guaranty 254 259 
NE ne rte ee re ee 290 aie 
Irving-Col. sede a6 eee 230 
Kings Co. ... ee ois th boat A 1050 sa > 
Ts kieran se aeee ene 166 172 
Lawyers T. ee 210 
INSURANCE COMPANIES 
Bid Asked 
ge 0 errr re ee 360 385 
Carolina ... (wemsenee ih whed 29 34 
NE SE erry rere coer Pee 217 223 
Continental : See ee wie wee ate 97 99 
Fid. Phenix Ry eer ee 129 133 
OS eee er ee ee 85 90 
Franklin ; Sie Kp tral won ie 130 136 
rrr eT Ten er ee 60 65 
PR. ct cu Seda Semele le REIT 940 970 


158 


LL classes of stocks in the unlisted 
A market have been averaging higher 

of late, there being no important 
exceptions to that statement. Perhaps the 
utilities have not been quite as active as 
have been some other groups. But that 
is not an adverse criticism. On the con- 
trary, the advance and steady activity of 
the utilities up to a week or so ago was 
so outstanding as to claim major atten- 
tion. It was only natural that, with the 
steady lowering of the yield obtainable on 
the best known of the utilities, there should 
be a period of rest. 

The writer has noted that stocks of 
the so-called Insull group have been mak- 
ing considerable headway. Substantial ad- 
vances have been scored of late by such 
representative issues as Middle West Util- 
ities and American Public Utilities. These 
aggregations under the guidance of the 
Chicagoan have been doing remarkably 
well and hold a commanding position in 
their field. 

Commonwealth 
strong. 


Power common was 
The company came forward this 
week with another favorable earnings re- 
port, which of course served to revive ac- 
tivity. Another company which made a 
good report was Tennessee Electric, and 
the securities responded. 

Other highlights in the trading in point 
of strength were Eastern Texas Electric, 
Arkansas Power, Northern Ontario 
Light, and Northern States Power. 


Bank Stocks Strong 

This department has taken occasion in 
the past five or six weeks to lay particu- 
lar emphasis upon the attractiveness of 
bank stocks. Numerous investors no 
doubt look upon such stocks with some 
degree of hesitancy, in view of the double 
liability feature. As has been remarked 
here feature is not one to 
worry over so far as the better class of 
the stocks are concerned. 

In the past several weeks, the bank 
stocks have gained a great deal of ground. 
But they have been added to the points 
won in the week just closed, which proves 
the contention a fortnight ago in this de- 
partment, that the stocks were good for 
several points more. Chatham and Phe- 
nix, recently analyzed in THE FINANCIAL 
Wor_p, was one of the features of the 
week, while gains also were made by 
Chemical National, National Bank of 
Commerce, and Harriman National. 

Trust company stocks also have been 
very strong, among those especially fa- 
vored being Guaranty, Bankers, Brook- 
lyn Trust, 


before, that 


Industrials Up 
The industrial group was especially ac- 
tive. There was good demand on an ad- 
price scale for Royal Baking, 
whose earnings have been showing up well, 
and there is ample room for further gain. 
Kirby Lumber, for a time comparatively 


vancing 


J. K. Rice, Jr. & Co. Buy & Sel] 
Continental Ins. 
Fidelity-Phenix 
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inactive, was well bought, and displayed a 
strong undertone. Among the contrast- 
ing movements was the selling which oc- 
curred during several sessions of Bucyrus. 
This stock had had a substantial rise and 
the decline was the result of selling by 
holders who were satisfied with the profit 
already available. 

In unlisted bonds, the utility obligations 
easily led the field. Brazilians were sold, 
while Cubans were higher 








Allis-Chalmers 
(Concluded from page 140) 
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In the December 1, 1923, analysis of this 
company, to which I have referred, the 
statement was made that ALLIs-CHALMER 
should be able to earn at least $10 a share 
in 1924. Already, in a six months’ period, 
the company has earned two-thirds of what 
it earned for its common stock in the 
twelve months of last year. An earn 
power of $10 a share for the commo: 
this year, therefore, is not improbable 

If there is a chance of the company 
being able to make that showing, then the 
stock at its present price of 57 is not too 
high. But, even though it does refiect 
its possibilities as to price improvement, 
the yield is attractive, considering ‘e¢ 
reasonable safety of the current divi 
rate. Then, there is the possibility o: 4 
higher payment for the common. shares. 
Certainly, with ability to earn $10 demon- 
strated, there would be justification f: 
increase in the present $4 annual rat¢ 

Guenther’s Independent Appraisal 

Listed Stocks rates Allis-Chalmers 
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Doherty Holdings Increased 


ea of public utility compan- 
ies by Henry L. Doherty & Com- 


pan continue to increase. This week it 
was announced that the company had se- 
cured control of five additional utilities 
for the Cities Service Company. Two of 


the properties serve Kansas City, and the 
others communities in Ohio. The valua- 
of the properties is stated in excess 

222,000,000. 

Cities Service now owns a majority in- 
terest in the common stock and a large 
block of the preferred of the Kansas City 
( ) Gas Company and the Wyandotte 
County Gas Company of Kansas City, 
K The two properties serve in these 
cities a population of 500,000. Recent val- 
uations of the two companies have ap- 
proximated $15,000,000. 

lhe Kansas City Gas Company was in- 
corporated in 1906 in Missouri, and in 
1920 purchased the property of the Kan- 
sas City (Mo.) Gas Company. It sup- 

; natural gas in that community, where 
it operates without competition and serves 
an estimated population of more than 
350,000. Before 1907 the company sup- 
plied manufactured gas, but since then it 

s distributed natural gas. 

The company, which has a_ franchise 
unlimited as to time and subject to reason- 
able regulation, has outstanding $812,500 


common stock, $4,217,000 6 per cent cumu- 
lative first preferred, and $1,600,000 non- 
cumulative second preferred, and _ its 
funded debt consists of $2,463,500 first 
gold 6 per cent bonds, due in 1942. 

The Wyandotte County Gas Company 
Was incorporated in 1908 as a successor to 


¢ 


the Wyandotte Gas Company. It supplies 
without competition a population of more 

110,000 in Kansas City, Kan., and 
Rosedale. There is $187,500 common 
stock, $300,000 6 per cent first preferred, 
and $400,000 second preferred, and the 
tunded debt is $1,548,000 first gold 6s, 
due Nov. 1, 1924. 

{he Sandusky (Ohio) Gas and Electric 
Company, the Northwestern Ohio Rail- 
\ and Power Company, and the Port 
Clinton (Ohio) Electric Light and Power 
company are the other properties ac- 
quired by the Doherty interests. A _ re- 

valuation exceeded $7,000,000. The 
companies will form a connecting 
link between two of the most important 
| the Cities Service Company’s utility 
su)sidiaries, the Toledo Edison Company 
an] the Ohio Public Service Company. 
e three Ohio properties have been in 
mtrol of the General Gas and Elec- 
Corporation, the holding company for 
erous public utility properties of W. 
irstow & Co., of New York. 
———Q 
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Working Up a Silver Lining 
P ®ODUCERS of silver next week 
will meet at Salt Lake City to dis- 
further the feasibility of organiz- 
a silver export association along 
imlar lines which proved so successful 
‘or copper when that metal needed power- 
tu! support and co-operation. The idea 
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for some concerted plan to bolster the 
price of silver took hold of the producers 
shortly after the Pitman Sitver Act 
ceased functioning and it was debated 
upon at a general conference which they 
held last summer at Reno, Nevada. But 
little progress has been made. 


Under the Pirman Act the Govern- 
ment was empowered to purchase silver 
for $1 an ounce. This was an artificial 
price level much above what silver could 
have commanded if left to the natural law 
of supply and demand. Silver producers 
had become so accustomed to Uncle Sam’s 
set figure that they hated to see it aban- 
doned. Now they want to hit upon a plan 
which they hope will maintain it, which, 
of course, could only be done by shutting 
off the supply of the metal until its scarcity 
would force the price up. If this pro- 
cedure were adopted and carried out by 
an organization it likely would run foul 
of the Sherman Anti-Trust law, for it 
was exactly just such schemes this statute 
aimed to restrain. 


Viewing the silver producers’ problem 
from a broad standpoint they have little 
to complain about with their metal selling 
around 68c an ounce under natural con- 
ditions. 

NS NEN 


A Knot in Twine Trust 
ECENTLY the Federal Trade Com- 


mission enlivened the dog days of 
summer by its activities. By its finding 
that the Pittsburgh plus plan, which has 
been more or less a dead duck in the steel 
trade, was in contravention of the Sher- 
man Anti-Trust law, it caused somewhat 
of a stir in financial circles until the un- 
importance of the decision as a controling 
factor in the steel business became better 
understood. 

Last week the commission primed its 
howitzer again and fired another broad- 
side. Its shot was aimed at the SIsaL 
SALES CoRPORATION, an organization which 
represents the Sisal plantation owners of 
Yucatan in this country. 

The supposed trust in the eyes of the 
commission is operating a monopoly, a 
charge that is stoutly denied by the off- 
cials of the Sisal organization. 

Whether the commission has tied a knot 
in the twine trust or has tied itself into 
one through a misunderstanding of the 
S1sAL SALES CORPORATION is to be deter- 
mined. 

According to the corporation, were it 
not for its assistance in regulating the 
twine market in this country the growing 
of Sisal would become a lost industry for, 
at the present time, only 82 Sisal planta- 
tions are making both ends meet, where, at 
one time, there were 800 in all. This is 
something to be considered. 
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Chain Stores Sales Gain 
The regular monthly report of business 
conditions to be issued on Friday by the 
Federal Reserve Agent at New York will 
show for the month of June increased ac- 
tivity over the past year in chain store 
and mail-order business, and declines in 





DIVIDENDS 





BROOKLYN EDISON COMPANY, INC. 
Brooklyn, N. Y. 
98th Consecutive Dividend 
The Board of Directors at a meeting held 
July 22nd, 1924, declared a regular quarterly 
dividend of $2.00 per share on the capital 
stock of the Company outstanding, payable 
September 2, 1924, to stockholders of record 
at 3:00 P. M. on August 2l1st, 1924. 
Checks for the above dividend will be 
mailed, 
E. A. BAILY, Treasurer. 


$16,500,000 
REPUBLIC OF CUBA 


Four and One-Half Per Cent 
Gold Bonds, Due 1949 
(External Loan) 
Coupons due August 1, 1924, of the above 
Bonds will be paid on presentation at our 
office on and after that date. 


SPEYER & CO. 
New York, July 31, 1924. 











CHILE COPPER COMPANY 

The Directors have this day declared a dis- 
tribution of 62% cents per share on the capital 
stock of the company, payable September 29, 
1924, to stockholders of record at the close of 
business on September 3, 1924. 

New York, July 22, 1924. 

Cc. W. WELCH, Secretary. 


STANDARD SANITARY MFG, CO. 
Pittsburgh, Pa. 
July 31, 1924. 
The Directors of this Company have this 
day declared regular quarterly dividend of 
1% % on the Preferred Stock, also dividend of 
$1.25 per share on Common Stock. Checks 
will be mailed not later than August 15th to 
Stockholders of record August 7th. 
W. C. McKINNEY, Secretary. 








wholesale trade and department store busi- 
ness. According to the review, the Reserve 
Bank’s index of sales showed that eleven 
principal lines were 17 per cent lower than 
a year ago and at the lowest point in the 
past five years. 


“Sales by chain stores were 5 per cent 
larger in June than in June a year ago, 
chiefly due, however, to the opening of new 
stores. All types of stores reported de- 
creases from last year in the volume of 
sales per store,” says the report. 


“Stocks of goods held by department 
stores on July 1 were 2 per cent larger 
than a year ago, the same increase as was 
shown June 1, but considerably smaller 
than the increases shown earlier in the 
year. The tendency of the stores to keep 
stocks at the lowest possible level is re- 
flected in the figures of the outstanding 
orders of the stores for goods. 

“Sales by department stores in this dis- 
trict for June were 2 per cent smaller 
than in June a year ago and 9 per cent 
below the computed trend of past years, 
after allowance for seasonal variation. The 
decline in sales occurred in all reporting 
cities except Newark and Rochester.” 

For the time being, however, THE 
FINANCIAL Wortp believes that chain 
store stocks now selling on a very low 
yield basis may be held on the suspension 
list in view of the safe high yields obtain- 
able elsewhere. 

——o 





GUARANTEED STOCKS 
Bid Asked 


MI Ger Cee, BP Bas oss ccvcces 168% 171 
Alb. & Susquehanna R. R......... 192 196 
Canadian Southern R. R.......... 53 54% 
ae Ue eee 69 70% 
rig Ge TGISMAROO. 6. ccs cc cece 77 80 
Ft: Wayne & Jack., pfd........s- 103 106 
Georgia TE Be & BOM... ccccde 100 195 
Gold & Stock Tel....... a ee 108 111 
Lackawanna R. R. of N. J........ 78 80 
a, ae ep 57% 59% 
Morrie 4 Taemem TH Res ccccccctcces 76% =T78 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 






































Average Stock Prices 
Month of July 1924 
Week’s Sales July 30 High Low High Low 
te | 78.31 78.59 74.07 78.59 66.07 
Representative active stocks as of Thursday, July 31, 18 industrials «66... 100.19 100.58 96.85 100.58 89.46 
ail ; 5 g : 7 5 
1924, sales, 1,059,500 shares; July 29, 1924, 1,090,800 shares; ~ oe co aa oo. oe ey 
July 24, 1,132,900 snares; July 31, 1923, 606,465 shares. 
Stock Exchange Bond Sales, July 30, 1924 
biel Thurs- Day’s Sales— 1924 1923 1921 
High Low ec day’s U. S. Gov. bonds...  $ 1,885,450 $1,147,400 $5,727,600 
——1923 NAME of STOCK Close Close Cor. bonds ........ 9,469,500 3,865,000 4,318,500 
107% 73% Amer. Can ........ 118% 125% Foreign bonds 1,878,500 1,042,000 1,464,500 
76% 64% Amer. Locomotive 79% 80 
161% 140% Amer Tobacco...... 147% 150 Total, all bonds.. $13,233,450 $6,054,400 $11,510,600 
128% 119% Amer. Tel. & Teleg.. 123% 125 
53% 32% Anaconda .......... 35% 36% Year to Date— 
105% 94 Atch., Top. & San. Fe 106% 104% U. S. Gov. bonds... $ 592,107,960 $ 496,277,910 $1,121,082,780 
144% 110% Baldwin Loco. .... 117% 121% eS ,273,829, 200 967,538,900 506,031,200 
60% 40% Baltimore & Ohio... 62% 63% Foreign bonds 293,478,700 292,239,900 181,629,200 
70 41% Bethlehem Steel 45 44 a a wan eee 
50% #36% Cerro de Pasco .... 48 44% Total, all bonds... $2,159,415,860 $1,756,056,710 $1,808,743,180 
76% 57 Chesapeake & Ohio. 851g 88% F 
30% 24% Chile Copper 3 31% Standard Oil Stocks 
31% 14% Chino Copper ....... 191 21 : : 

. res ~ . - - Bid Asked Bid Asked 
“ui it joe... ace ou Anglo-Amer. ..... 15% 15% Prairie Pipe Line.105 105% 
841% 57% Crucible Steel ...... 541 56% Atlantic Refining... 83% 84 Prairie O. and G,.211 212 
81% 20% Davison Chemical .. 814 59% Buckeye Pipe Line 60% 61% S&S. O. of Calif..... 68-88% 
22% ea; OMG: .-. . nese 35 3434 Continental Oil... 43 46 S. O. of Ind...... 57% 58 
93 52 Famous Players 82% 87 Crescent Pipe Line 10% 13 S. O. of Kan alent 40 41 
202% ## 167% $ General Electric oe 246% 260 Eureka P. Line... 95 96 S. 0. of Ky. Pre 111 & 112% 
17% 12% General Motors 14% 14% Tilinois Pipe Line.131 134 5. v. of Neb......244 246 
43% 23% Inspiration Copper 26 54 26 Imperial Oil .....102 103 8. O. of N. J.....- 28% «86% 
58% 27% Inter. Paper ...... 5414 56 5% Indiana Pipe Line 89— 90 Ss. O. of N. ¥ ee 395 39% 
94 58% Mack Trucks ...... 921, 92% Int’l Petroleum .. 195% 19% S. O. of Ohio.....290 294 

63% 36 Maxwell Mot., A...: 50% 523 ° — 
107% 90% N. Y. Central ...... 108% 107 5% Public Utility Stocks 
117% 106 Norfolls & Western. 122% 122% sid Asked Bid Asked 
93% 53 Pan-Amer. Petrol... 7 5 55% Adirond. P. & Lt. 33% 35 Lehigh Pow. Sec.. 80 81 
47% 40% Pennsylvania R. R.. 45 5 46% > re 96 98 N: Dow ae ae 
47% 36 Pere Marquette .... 54 6214 Am, G. & E, new, 77 78 ’ 7 ae et 89 4 
51% 41% Pub. Serv. Cor., N. J. 5516 56% ae eee: 46 47 aa - gpa ihe 2 59 91 
32 16% Pure Oil .......... 20 24% Am. L. & Tre.....132 134 No. Ohio Elec. ... 12 13 
66% 40% Rep. Iron & Steel... 46 49% a6 wie ...<.«... 82 94 TO RN nk ae owe 30 33 
53% «665% «(Bears Roebuck -..... 96% 105% Am. P. & L......290 294 Repub. Ry. &L... 37 38 
39% $16 Sinclair Consol. 17% 17% do pfd..... 90% 92 Se eee 65 67 
+ 24% Southern R’way 65% 64%, Am. Pub. Util 74 78 So. Cal. Edison... 98 100 
ang +a Stewart Warner 54% 53% Appalachian Pow. 76 80 ae ee 113. 117 
ee See, ake oa0ss 87% 38% ie ee 87 90 Tenn. Elec, Pow.. 39 40 
62% 34% Texas Company 40% 40 Ark. Lt. & Pow... 47 50 do 2d pfd .... 65 67 
64% 30% U. S. Rubber ...... 30% 32% Cities Service ....137 139 Unit. G. & Elec... 34% 36 
109% 85% U. S. Steel ........ 101% 107% ao Ofd...<... 73 74 ae eae 76% 78 
Com’'w’h P. Corp.. 96 97 Western Power .. 30 32 
BO: DOE: s«sn se 78 80 i sh ssa sn ads 80 82 
° ‘ P ; 
Foreign Exchange Year’s Commodity Prices Ratio of Reserve 
July 31 J uly 34 tange of 2 roar tiga <b With all percentages computed on 
Sterling ........... 4.40% 4.37% Wheat ...$1.50%July 28 $1.19 Mar. 27 a yp esa oy the Beuerve 
rE ; F Corn 1.31 July 28 .98%Jan, 3 sig? - n 18, 1921, the highest 
Pa OD < cGlew wanes 5.04% 5.12% hatx 68% July 98 54%Jan. 3 and lowest reserve percentages of the 
Rl ec Bk i 4.34% 4.31% srl ties ae 7.90 ~ July 28 615 Jan. 2 : —— Reserve system compare as 
Belgian Fr. ........ 4.56% 4.60 Coffee 17%Iuly 23 10%Jan. 9 ollows: en ae 
Switzerland ........18.59 18.25 Sugar.... .09 Feb.14 .064 Jun. 6 Ce 83,7 May 21 73.8 Jan. 2 
ais i = Butter... .65 Jan. 7 35%Apr. 17 1923 729 os + os . - 2 
coe eer 38.04 Eggs .... .48 Jan. 7 .23 Mar.28 — 80.4 yee “i ag rw 6 
DMNTIR oxo ccass ees 0014% .0014% Lard 14.35 July 29 10.65 May 28 9s1...... 73.1 Dec’ 7 464 Jan. 7 
Sweden 26.61 26.61 Pork ....27.00- May 19 24.00 Feb. 28 J ; I . , 
PRP AS Pe ee ae aaiee Beef ....23.00 Jan. 2 18.00 Feb. 28 The reserve percentage of the New 
Norway ....-e-eeeeees 13.52 13.43 Iron .....24.50 Jan. 2 21.26 July 10 York Reserve Bank compares as fol- 
PIMA cnncccecks 16.10 16.10 Steel ....40.00 Jan. 2 38.00 July 10 lows: 
es ee 13.32 3.27 ie ses 8.87% Feb. 29 7.00 May 23 High Low 
P Tin ......58.75 Mar. 2 39.75 May 23 BOES. «anes 91.5 May 21 73.8 Jan. 2 
IND 9 og Be 9.40 10.00 Copper ..14.00 Mar. 8 12.20 July 8 192: 87.6 June 20 75.0 Jan 3 
Pte cieaceaekae elem 9.80 10.35 Cotton ...35.70 Jan. 8 26.80 Mar.27 1922 89.6 Jan. 25 79.3 Jan 4 
Canadian Dollar ...99.75 99.37 P’tel’hs... .08 Jan. 2 .06%July 10 1921...... 84.1 Sep. 21 36.5 Feb. 4 

















Daily Average Oil Production 
(Figures in barrels) 


July 26, July 28, 





1924 1923 

Oklahoma. ..<<ces0% 485,950 487,350 
oS errr oer 79,700 83,200 
Worth TeOxAe «...... 76,350 75,000 
Central Texas ..... 163,100 199,700 
North Louisiana 56,300 61,750 
ASESRERS  .6.00s06046 149,100 136,000 
OIE CORR av secens 123,400 107,950 
ne a 107,500 113,500 
Wyom. and Mont... 122,100 159,950 
eo) eer 624,200 850,000 

SEN Kloweuwesses 1,987,700 2,274,400 


Money Rates 


Money in London at 3% 


cent; three months’ bills 


3%@3t per cent. 








Call LOANS .cccescenccees 2% 
Time Loans .......++++0+-23 or 2% % 
Commercial Paper ......- 3%% 
Rediscount Rates ........ 3%% 
Bankers Acceptances ..... 1%% 
Bar Silver, London....... 344d 
Bar Silver, New York..... 67%e 


London Market 


per cent; 


short bills unchanged at 34%@3% per 


ft up at 








FOODSTUFFS— 
Wheat, 


Commodity Prices 


July 30, 
1924 


No. 2 red....$1.45 


Corn, No. 2 yellow.... 1.28% 
Oats, No. 2 white..... .67 
Flour, Minn., patent.. 7.90 
Coffee, No. 7 Rio..... -16% 
Sugar, granulated -066 
METALS— 
Iron, 2X, Phila.21.25@ 22.25 
Steel billets, Pitts....38.00 
SS AS eae aeons 7.60 
COPPCr ..ccecccsccces 13.00 
MUN sash teat ha berserk ca se ee 49.10 


TEX TILES— 


Cotton 


Printcloths 


» mid. upland...31.75 


27.25 
42.50 


14.50 
38.25 


23.65 
06% 
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Tudor Goes Way of Sargent 

\ HEN LeRoy SarceNnt was ousted 

as the chief mogul of the Com- 
MONWEALTH FINANCE Co. after he had 
sold several million dollars of its securi- 
es to the public with his high-pres- 
ure stock selling methods, Henry D. 
fupor stepped into his shoes as the con- 
trolling factor. SarcenT ‘did not like this 
usurpation of his soft job at the time and 
put up a stiff fight, but Tupor gained the 
‘onfidence of the stockholders and, with 
their assistance, kicked SARGENT out into 
the cold. 

Now CoMMONWEALTH FINANCE. is com- 
pelled to haul up to its masthead an S.O.S. 
signal requiring the appointment of a re- 
ceiver to conserve what remains of its as- 
sets. This comes as a bad blow to a com- 
pany whose statement reported a gross 
business transacted in 1920 in excess of 
$11,477,214. 

Tupor may have done the best he could 
with the shell of a business that was 
turned over to him. This will bring little 
consolation to the deluded stockholders. 
But the fate of COMMONWEALTH FINANCE 
was to be expected, for it could hardly 
survive the pernicious anemia with which 
the peculiar financial operations of Sar- 
GENT affected it. 

Once such an incurable disease takes 
hold of a business it is only a question of 
how long it can survive. COMMONWEALTH 
FINANCE held out much longer than was 
expected of it. 

No flowers, please. 

———0o 


After Alphonse, Gaston! 

HEN> E. Crarence Jones dug 

into the earnings of Vivaupou and 
saw how much they had shrunken, as a 
holder of a considerable block of stock 
his indignation and disappointment broke 
all restraint and he sat himself ‘down im- 
mediately to write to all the other share- 
holders giving his ideas of where and 
why their company is in the trough of a 
troubled sea. 

Now comes along V. VivaAupou, titular 
head of the corporation, whose Latin blood 
is aroused by JoNEs’ attack, who, true to 
the diplomatic instinct of La Belle France, 
in reply says he does not wish to be drawn 
into a useless controversy, then takes down 
his club and starts in to belabor Jones. 

Vivaupou counters by saying that the 
officers have the same confidence in the 
company as prompted Mr. Jones steadily 
to increase his holdings despite the condi- 
tion which seems to alarm him. 

If these two controversionists need a 
referee to decide their dispute we can 
imagine what his decision might be. It 
would be as follows: 

Round One—Jones. He has scored the 
most pages in his letter to the stock- 
holders. 

Round Two—Vivaupov. He says less 
n fewer pages than JoNEs. 

Round Three—The StocKHoLpERs. They 
lon’t know where they are at, but do 
know they are without dividends. But, 
i they are sweating under the disappoint- 
ment, they can get some VivAupDovu talcum 
powder to wipe away their perspiration. 

















To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and other 

timely subjects, which we believe are of interest and benefit 
to our subscribers. 


Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindly send requests to 
Current Literature Department 
THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


A Carefully Selected List of Bonds and Preferred Stocks suitable for 
the individual investor is being distributed by a New York 
Stock Exchange house. Copy on request. 

Industrial Trustee Shares—A four-page circular describing a plan of 
participating interest in the capital stock of ten leading na- 
tional industrial companies. It is well worth reading. 

“Water Company Securities’”—-A pamphlet has been issued by a firm 
specializing in this class of securities, giving qualifications that 
make them desirable as investments and also a selected list. 

“Monthly Quotation Folder” of four pages devoted to compilation 
of Bank, Trust and Insurance stocks, Railroad, Industrial and 
Public Utility Bonds, with a reliable guide for investors, will 
be sent regularly by a New York Stock Exchange firm on 
request. 

1924 Income Tax Questionnaire—A comprehensive questionnaire cov- 
ering clearly and concisely every phase of the new Federal In- 
come.Tax Law bearing on taxable incomes derived from invest- 
ments in securities, has been prepared and will be sent by a 
well known New York Stock Exchange firm. 

“The Story of the Straus Plan’—A booklet describing tersely First 
Mortgage Real Estate bonds and their history has been pre- 
pared and is ready for distribution by one of the largest com- 
panies in this field. 

“In Every Man’s Business’—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible 
safety, and with the best income return consistent with such 
safety. 

“Record of Investments’’—A specially prepared loose leaf folder, con- 
taining detachable sheets properly marked and spaced for keep- 
ing accurate information regarding bonds, stocks, mortgages 
and real estate, including time purchased, price paid, income, 
etc.; also for keeping records regarding insurance, will be sent 
upon request for XL49, by a large firm of investment bankers. 

“The D. & E. Review’’—A monthly pamphlet published in the interest 
of the investor, giving a crisp resume of factors pertaining to 
the security market, together with opinions of the present and 
future outlook as deducted from the political and financial cur- 
rent news. 

“How to Select Safe Bonds’’—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 

“Public Utilities for Sound Investment’’—An illustrated informative 
booklet has been prepared bearing on the various aspects of 
the public utility business from the standpoint of the in- 
vestor and is covered concisely, analytically and in an inter- 
esting manner by a large company connected with this in- 
terest. 

“Fortnightly’”—A bi-weekly survey of economic and market condi- 
tions, together with a review and analysis of active stocks has 
been issued by a prominent New York Stock Exchange firm and 
is now ready for distribution. 

“Municipal and Railroad Bonds’’—A weekly listing of high grade 
securities of this class, which may be secured for the asking. 
Issued by a New York Stock Exchange house. 

“The Formula of Safety’—The salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 


















































From sorcery to invention 
From invention to research 


IX HUNDRED years ago Roger In Detroit are the Factory 
Bacon was jailed as a sorcerer Laboratories—seven acres of build- 

for predicting ‘‘machines for navi- ing under one roof—out of which 
gating withoutrowers...carswithout come developments that improve 
draft animals... flying machines.” production methods and lower 
Taday vou see what Raconfore- ‘098- In Daytonare te Research 


saw more than six centuries ago; Laboratories where a small aren; 
and modern industry provides of scientists is separating opinion 
men like Bacon with laboratories '°™ fact and blazing the path of 
and encourages them to develop ®Utomotive progress. 


inventions for the service of Thesegreat laboratories, supple- 
humanity. menting those maintained by the 

That the utility of the automo- _—_carand truck divisions, are possible 
bile may constantly increase,Gen- —_ because General Motors unites the 


eral Motors has organized the resources of many divisions. They 
efforts of the inventor, the scientist | are one of the means by which Gen- 
and theengineer in the largest auto eral Motors helps to build added 
motive laboratories in the world. value into each of its products. 


-A booklet will be mailed you, if a request is directed to the Depart- 
ment of Publicity, General Motors Corporation, New York. 


GENERAL MOTORS 


BUICK + CADILLAC - CHEVROLET - OAKLAND + OLDSMOBILE + GMC TRUCKS 
Delco and Remy Electrical Equipment - Harrison Radiators - New Departure Ball Bearings 
Hyatt Roller Bearings - Jaxon Rims - Fisher Bodies - AC Spark Plugs—AC Speedometers 

Brown-Lipe-Chapin Differentials and Bevel Drive Gears - Lancaster Steel Products 
Inland Steering Wheels - KlaxonHorns - _ Jacox Steering Gears 
Delco-Light Electric Plants - Frigidaire Electric Refrigerators 


* United Motors Service provides authorized national service for General Motors accessories - 
- General Motors Acceptance Corpatration finances distribution of General Motors products - 


- General Exchange Corporation furnishes insurance service for General Motors dealers and »urchasers - 
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